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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

Consolidated Balance Sheet

as at 31 December 2010

Assets
Notes 31.12.2010 31.12.2009
I. Non-current assets (long-term) 577 493 500 119
1. Property, plant and equipment 10 277 353 163 931
2. Intangible assets 8 971 1087
3. Goodwill 9 834 834
4. Financial assets 12 812 320
5. Long-term receivables 1" 296 534 333 186
6. Deferred tax asset 19 848 549
7. Prepayments and accrued income 13 141 212
Il. Current assets (short-term) 234 635 164 867
1. Inventories 14 36 014 36 466
2. Trade receivables 15 85140 14 537
3. Income tax receivables 15 25 1183
4. Other short-term receivables 15 63 847 52 444
5. Accruals and deferred income 16 3 346 2008
6. Prepayments and accrued income 17 46 263 58 229
Total assets 812128 664 986
Liabilities
Notes 31.12.2010 31.12.2009
Equity and liabilities 304 316 235341
. Equity 18 39 488 38519
1. Issued capital 38 812 34 252
2. Share premium 43 14 865 9844
3. Share based payments 18 121 398 80 486
5. Accumulated profits (losses) from previous years 18 27072 24 280
6. Net profit (loss) for the period 61562 46 866
7. Non-controlling interests 18 1119 1094
II. Non-current liabilities 388 057 354 717
1. Interest-bearing loans and borrowings 21 370 314 339 501
2. Deferred tax liability 19 12024 9150
3. Provisions 20 874 1005
4. Accruals and deferred income 24 4425 4720
5. Other liabilities 420 341
lll. Current liabilities 119 755 74 928
1. Interest-bearing loans and borrowings 22,23 62 049 46 979
2. Trade payables 22 21702 13931
3. Income tax payable 22 10 025 1418
4, Other liabilities 22 14 267 2053
5. Provisions 20 945 676
6. Accruals and deferred income 24 10 767 9871
Total equity and liabilities 812128 664 986

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 2
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Polish Energy Partners Capital Group

Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

Consolidated income statement

for the year ended 31 December 2010

Notes 31.12.2010 31122009 Q42010 Q42009

CONTINUING OPERATIONS
. Sale of goods and rendering of services 26 169 416 97 193 69 767 23 544
Il Income from certified rights 26 6 550 8948 2010 2177
Revenue 175 966 106 141 777 25721
Cost of sales 27 (73 328) (51572) (27 964) (16 496)
Gross profit (loss) 102 638 54 569 43 813 9225
Other operating income 28 1291 1108 750 176
General and administrative expenses 27 (19 046) (14 385) (4 997) (3942)

of which share-based payments 27 (5021) (1800) (1255) (450)
Other operating costs 29 (5912) (855) (5454) (343)
Finance income 30 24 024 34 448 5667 3123
Finance costs 31 (23 281) (15700) (5 806) (4 485)
Profit (loss) before tax 79714 59 185 33973 3754
Income tax expense 19 (18 045) (12 261) (7 225) (651)
Net prt_)flt (loss) for the year from continuing 61669 46 924 26 748 3103
operations
Discontinued operations
Profit (loss) for the period from discontinued operations - - - -
Net profit (loss) for the year 61669 46 924 26 748 3103
Attributable to: 61669 46 924 26748 3103
Equity holders of the parent 61563 46 866 26 733 3043
Non-controlling interests 106 58 15 60
Earnings (loss) per share
basic, profit for the year attributable to ordinary equity holders of the 316 248 137 016
parent ' ' ' ’
basic, profit from continuing operations attributable to ordinary equity 316 248 137 0.16
holders of the parent ’ ’ ’ ’
diluted, profit for the year attributable to ordinary equity holders of the 3,16 248 137 0,16
parent
diluted, profit from continuing operations attributable to ordinary equity 3,16 248 137 0,16

holders of the parent

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 3
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

31.12.2010 31.12.2009 Q4 2010 Q4 2009
Net profit (loss) attributable to equity holders of 61563 46 866 26 733 3043
the parent
Unrealised foreign exchange differences (622) 2645 (254) (1583)
Income tax effect 118 (503) 48 301
Net profit (loss) attributable to equity holders
of the parent adjusted by foreign exchange 62 067 44724 26 939 4325
differences
31.12.2010 31.12.2009 Q4 2010 Q4 2009
Withoutwind ~ Withoutwind  Withoutwind ~ """"oUt ¥
farm farm farm develooment
development and development and development and P and
Key Financial and Economic Data implementation  implementation  implementation imolementation
activity and activity and activity and p:ctislit aa:‘ d
withoutwind  withoutwind  withoutwind T tywin §
farm sale farm sale farm sale farm sale
Revenue 115 602 95934 29219 25721
EBITDA 49 364 42 233 8916 7747
Adjusted EBITDA including financial lease 53 262 44 462 9915 8 282
interest
Net profit 28715 24 565 4003 3079
Net profit adjusted for foreign exchange 20219 29 423 4209 4362
balance sheet valuation
31.12.2010 31.12.2009 Q4 2010 Q4 2009
Wind farm Wind farm Wind farm de\\/lzllgd ;a;‘::
development and development and development and P and
Key Financial and Economic Data implementation  implementation  implementation imolementation
activity and wind activity and wind activity and wind P tivity and
farm sales farm sales farm sales activity

wind farm sales

Revenue 60 364 10 207 42 558
EBITDA 40 552 8085 28 060
Adjusted EBITDA including minority share in wind

, 40 552 27 300 28 060
farm profits
Net Profit 32848 22 301 22729
Net profit adjusted for foreign exchange 32848 29 301 22729

balance sheet valuation

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 4
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

Consolidated statement of comprehensive income
for the year ended 31 December 2010

31.12.2010 31.12.2009 Q4 2010 Q4 2009
Profit (loss) for the year 61 669 46 924 26 748 3103
Other comprehensive income - - - -
Available-for-sale financial assets - - - -
Movement on cash flow hedges (3126) - - -
Profits (losses) on actuarial pension contribution i i i i
plans
Income tax effect - - - -
tOther comprehensive income for the year, net of (3126) ) ) )
ax
Total comprehensive income for the year 58 543 46 924 26 748 3103
Total comprehensive income attributable to: 58 543 46 924 26 748 3103
Equity holders of the parent 58 437 46 866 26 733 3043
Non-controlling interests 106 58 15 60

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 5
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Polish Energy Partners Capital Group

Consolidated Financial Statements for the year ended 31 December 2009

(in thousand zlotys)

Consolidated statement of changes in equity
for the year ended 31 December 2010

Accumulated

Accumulated

. . profits .
. . Share based Other capital profits (losses) Non-controlling .
Issued capital  Share Premium payments reserves from previous (Io:rseti’silir:m interests Total equity
years years
As at 1 January 2010 38519 34 252 9844 80 486 71146 1094 235 341
Total comprehensive income - - - (3126) - 61563 106 58 543
Transfers to other capital reserves - - - 44 038 (44 075) - (81) (118)
Share-based payments - - 5021 - - - 5021
Issue of shares 969 4560 - - - - - 5529
As at 31 December 2010 39 488 38 812 14 865 121 398 27 071 61563 1119 304 316
for the year ended 31 December 2009
As at 1 January 2009 37 596 29912 8 044 43 744 61022 - 1036 181 354
Total comprehensive income - - - 46 866 58 46 924
Transfers to other capital reserves 36 742 (36 742) -
Share-based payments - - 1800 - - 1800
Issue of shares 923 4340 - 5263
Other - - - - - - - -
As at 31 December 2009 38 519 34 252 9 844 80 486 24 280 46 866 1094 235 341
Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 6
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

Consolidated statement of cash flows
for the year ended 31 December 2010

Notes 31.12.2010 31.12.2009

A. Cash flow from operating activities - indirect method

I. Profit before tax 79714 59 185

II. Adjustments for (57 453) (23 729)

1.Share of (profits) losses of assets accounted for using equity method - -

2.Depreciation 27 10 945 9881

3. Foreign exchange gains (losses) 697 (268)

4. Interest and shares in profits (dividends) 1247 2004

5.(Gain) loss on investing activities 441 (16 191)

6. Income tax paid (5707) (8 255)

7.Movement in provisions 139 (79)

8.Movement in inventories 33 452 (11 526)

9.Movement in receivables 33 (73097) (4 913)

10.Movement in short-term liabilities except for loans and borrowings 33 6708 1920

11.Change in prepayments, accruals and deferred income 33 (4 299) 1898

12. Other adjustments 33 5021 1800

Il .Cash flows from operating activities (I+/-l) 22 261 35 456
B. Cash flow from investing activities

l. Inflows 55 376 84 679

1. Sale of property, plant and equipment and intangibles 1 617

2. Sale of investments in properties and intangibles - -

3. From financial assets, of which 1900 44 370

- sale of financial assets 1800 7726

- dividend and shares in profits - 7

- repayment of long-term borrowings granted - 34 947

- interest received - 1690

- other inflows from financial fixed assets 100

4. Sale of a subsidiary, net of cash disposed of - -

5. Other investing inflows 33 53 475 39692

II. Outflows 142 612 109 652

1. Purchase of property, plant and equipment and intangibles 125470 17 460

2. Purchase of investments in properties and intangibles - -

3. For financial instruments, of which: 1995 5547

- purchase of financial instruments 1995 190

- long-term borrowings granted - 5357

5. Purchase of a subsidiary, net of cash disposed of - (460)

6.0ther investing outflows 33 15147 87 105

li.Net cash flows used in investing activities (I-1l) (87 236) (24 973)
C. Cash flow from financing activities

. Inflows 136 381 122 445

e p1it.allssue of shares, other capital instruments and additional payments 5529 5 262

2. Loans and borrowings 130 852 117 183

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 7
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Polish Energy Partners Capital Group

Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

3. Issue of long term bonds
4. Subsidies received

83312

85240

II. Outflows
1.Dividends and other payments to equity holders of the parent 116
2. Outflows due to appropriation of profit other than payments to

equity holders of the parent 30
3.Repayment of loans and borrowings 63 220 70 677
4 Redemtion of debt securities
5.Payment of other finance liabilities - -
6.Payment of finance lease liabilities 206 239
7.Interest paid 19770 14 294

lIl.Net cash flows from/(used in) financing activities (I-1l) 53 069 37 205

D. Total net cash flows from activities (A.lll+/-B.lII+/-C.1II) (11 906) 47 688

E. Balance sheet change in cash and cash equivalents, of which: (11 966) 46 672

y - change in cash and cash equivalents due to net foreign exchange (57) (1016)

ifferences

F. Cash and cash equivalents at the beginning of the period 58 229 11 557

G. Cash and cash equivalents at the end of the period, of which: 46 266 58 229
- of restricted use 33 2054 23729

Restricted cash relates to bank deposits held for the servicing of bank loans.

Presentation of external sources of financing (statement of cash flows) 31.12.2010 31.12.2009
C.1.2 Loans and borrowings received 130 852 117 183
C.11.3 Repayment of loans and borrowings (63 220) (710 677)

Movement in external sources of financing, of which: 67 632 46 506
Net inflows from investment bank loans 61919 43 282
Net inflows from VAT loans 6780 (12)
Net inflows from bank overdrafts (1065) 3236

Additional notes to consolidated financial statements included on pages 9 to 93 constitute its integral part. 8
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

1. General information

Polish Energy Partners Capital Group (hereinafter ‘the Group’ or ‘the Capital Group’), is composed of
Polish Energy Partners SA (‘the holding company’, 'the Company’) and its subsidiaries. The parent
company was created on the basis of a Notaries Deed dated 17 July 1997. The Company is entered in
the National Court Register, kept by The Regional Court for the Capital City of Warsaw, XX Economic
Department of National Court Register, under the number of 0000026545. The Company was granted
with the statistical number (REGON) 012693488. The Company’s registered office is located in
Warsaw, at ul. Wiertnicza 169.

The main area of the parent company’s business activities includes:

« Production and distribution of electricity (PKD 40.10),

« Steam and hot water production and supply (PKD 40.30),

« General construction and civil engineering works (PKD 45.21),

« Building installation (PKD 45.3),

» Other loans granting (PKD 65.22),

» Research and development on natural sciences and engineering (PKD 73.10),

- Development and selling of real estate (PKD 70.11),

« Management of real estate on a fee or contract basis (PKD 70.32),

« Accounting and book-keeping activities (PKD 74.12),

- Architectural and engineering activities and related technical consultancy (PKD 74.20),
» Business and management consultancy activities (PKD 74.14),

» Other business activities not elsewhere classified (PKD 74.84),

« Other education not elsewhere classified (PKD 80.42),

» Wholesale of solid, liquid and gaseous fuels and derivative products (PKD 51.51).

The area of activity of subsidiaries of Polish Energy Partners S.A. is related to the activity of the
holding company.

1.1  Period of operation of the Company and the Grou  p entities

The parent company and other Group entities have an unlimited period of operation.

1.2 Indication of the period, for which the consoli dated financial statements are presented

The consolidated financial statements are prepared for the year ended 31 December 20010 and
include the comparative data for the year ended 31 December 2009.

1.3 Composition of the Management Board and Supervi  sory Board of the parent company

As at 31 December 2010, the parent company’s Management Board was composed of:

Zbigniew Prokopowicz President
Anna Kwarcinska Vice-president
Michat Koztowski Vice-president

This is a translation of a document originally issued in the Polish language. 9



Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

As at 31 December 2010, the parent company’s Supervisory Board was composed of:

Stephen Klein President
Krzysztof Sedzikowski Member
Artur Olszewski Member
Krzysztof Sobolewski Member
Krzysztof Kaczmarczyk Member
Marek Gabryjelski Member

As at the date of approving this financial statements the composition of the Supervisory and
Management Board was unchanged.

2. Going Concern

The consolidated financial statements are prepared on the basis of the Company and Group entities
will be a going concern in the foreseeable future, i.e. during the period of at least 12 months from the
balance sheet date - 31 December 2010. As at the day of signing the consolidated financial
statements, the Management Board of the Company is not aware of any facts or circumstances, that
would indicate a threat to the continued activity of the Company and other Group entities in the
foreseeable future, i.e. in the period of at least 12 months after the balance sheet date- after 31
December 2010, on the basis of the intended or compulsory withdrawal from or substantial limitation
of its current operations.

As at 31 December 2010 the subsidiary — Interpep Sp. z 0.0., EC Wizéw, Spétka komandytowa
generated loss that reduced the negative shareholders’ equity amounting to 1 717 thousand zlotys as
at 31 December 2010. In the case of negative profitability of the company, a substantial uncertainty
exists as to the company’'s ability to continue as a going concern. The parent company issued a
written representation supporting the company's activity in the period not shorter than the next 12
months. According to the Code of Commercial Partnerships and Companies the limited partner
‘komandytariusz’ is responsible for the company's liabilities towards its creditors only to a limited
amount ‘suma komandytowa’ of 50 thousand zlotys.

In the year ended 31 December 2009, the parent company sold fixed assets leased by its subsidiary —
Energopep Sp. z 0.0., EC Jeziorna, Spétka komandytowa. Consequently, in 2011, the subsidiary
stopped its operations. The company will function or will change its operating profile until all
receivables are collected.

3. Group Structure

As at 31 December 2010, the Polish Energy Partners Group established the following entities:
- Grupa PEP Biomasa Energetyczna Wschdéd Sp. z o.0.
- Grupa PEP Bioelektrownia 1 Sp. z o.0.

- Grupa PEP Bioelektrownia Swiecie Sp. z 0.0.

This is a translation of a document originally issued in the Polish language. 10



Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

4. Authorisation of consolidated financial statemen ts

These consolidated financial statements were authorised for issue by the Management Board of the
parent company on 10 February 2011.

5. Accounting polices

The accounting policies applied in preparing these consolidated financial statements are consistent
with those applied to prepare the consolidated financial statements of the Group for the year ended 31
December 2009, except for the application of the following amendments to existing standards and new
interpretations effective for annual periods beginning on or after 1 January 2010.

IFRS 2 Share-based payment: Group share based payments settled in cash — effective for
financial years beginning on or after 1 January 2010. This amendment clarifies the accounting
method for Group share based payments settled in cash. It replaces IFRIC 8 and IFRIC 11.
The application of this interpretation had no impact on the financial position or results of the
Group.

IFRS 3 Business combinations (updated) and IAS 27 Consolidated and separate financial
statement (changed) effective for financial years beginning on or after 1 July 2009. IFRS 3
introduces substantial changes to the accounting method for business combination after that
date. The changes relate to valuation of non-controlling interests, recognizing direct
acquisitions costs, initial recognition and subsequent valuation of contingent considerations
and settlements of step acquisitions. These changes influence the amount of goodwill, results
presented for a period in which acquisition takes place and results reported in subsequent
periods.

Amended IAS 27 requires that the changes in the interest in the subsidiary (not effecting in
loss of control) to be recognized as shareholders transactions. As a consequence such
transactions will not result in recognition of goodwill or profit or loss. Additionally, the standard
changes the allocation method of losses incurred by subsidiaries and accounting for loss of
control over subsidiaries. Changes to IFRS 3 and IAS 27 will influence future transactions of
acquiring or losing control over subsidiaries and transactions with non controlling
shareholders. The change in accounting policy has been introduced as a forward looking and
has not had a significant influence either upon the overall financial situation or the financial
results of the Group.

Amended IAS 39 Financial Instruments: Recognition and Measurement: Eligible Hedged
Items— effective for financial years beginning on or after 1 July 2009. The amendments relate
to the determination of one side risk in a hedged position and determination of inflation, in
some situations, as hedged risk or part of the risk. Financial instruments have been presented
in note 35.

IFRIC 17 Distributions of Non-cash Assets to Owners effective for financial years beginning on
or after 1 July 2009. Interpretation includes guidance on accounting for the distributions of
non-cash assets to owners in the form of other capital reserve distribution/non allocated
financial profit or dividend. This interpretation has not had an influence either upon the overall
financial situation or the financial results of the Group.

Amendments to IFRS (published in May 2008) — in May 2008 the Board issued the first
collection of amendments to the published standards. The changes which the Group have
applied since 1 January 2010 are as follows:

IFRS 5 - Non-Current Assets Held For Sale And Discontinued Operations — the amendment
explains that if a subsidiary can be classified according to classification criteria as held for
sale, all its assets and liabilities are classified as held for sale even if after the sale the parent
company will retain non controlling interest in that entity. The change in accounting policy has
been introduced as a forward looking and has not had an influence either upon the overall
financial situation or the financial results of the Group.
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

The Group has not decided for the earlier introduction of any of the standards, interpretations or
amendments which was published but not yet effective.

5.1 New standards and interpretations which were pu  blished, and did not still come into
effect

" Amendments to IAS 32 Financial instruments: presentation: Classification of Rights Issues —
effective for financial years beginning on or after 1 February 2010,

" IAS 24 Disclosure of Related Party Transactions (revised in November 2009) - effective for
financial years beginning on or after 1 January 2011,

" IFRS 9 Financial Instruments - effective for financial years beginning on or after 1 January
2013, has not been endorsed by the European Union till the date of approving these financial
statements,

" Amendments to IFRIC 14 IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their Interaction - effective for financial years beginning on or after 1
January 2011,

" IFRC 19 - Extinguishing Financial Liabilities with Equity Instruments - effective for financial
years beginning on or after 1 July 2010,

" Amendments to IAS 1 First-time Adoption of International Financial Reporting Standards —
Limited Exemption from Comparative IFRS 7 Disclosures for First-time Adopters - effective for
financial years beginning on or after 1 July 2010,

" Amendments resulting from May 2010 Annual Improvements to IFRSs — part of the
amendments is effective for financial years beginning on or after 1 July 2010 and part for
financial years beginning on or after 1 January 2011 - has not been endorsed by the
European Union till the date of approving these financial statements,

" Amendments to IFRS 7 on disclosures about transfers of financial assets effective for financial
years beginning on or after 1 July 2010 or beginning on or after 1 January 2011 has not been
endorsed by the European Union till the date of approving these financial statements,

" Amendments to IAS 12 amended in Deferred Tax: Recovery of Underlying Assets - effective
for financial years beginning on or after 1 January 2012 has not been endorsed by the
European Union till the date of approving these financial statements,

" Amendments to IFRS 1 amended for severe hyperinflation and removal fixed transition dates
for first-time adopters - effective for financial years beginning on or after 1 January 2011 has
not been endorsed by the European Union till the date of approving these financial
statements.

5.2 Change in comparative financial data

As at 31 December 2010 in consolidated financial statements the following reclassification was
introduced:

" the investment expenditures for the leased fixed assets were presented in item 1.5 Long term
receivables as future Receivables from leasing.

In the financial statement as of 31 December 2009 these expenditures were presented in item 1.4
Other long term receivables (2 459 thousand zlotys).

The above change does not impact the financial result for the year ended 31 December 2009, they are
introduced to assure comparativeness of the presented data and reflect more accurately the current
financial position of the Group.
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Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

5.3 Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared on a historical cost basis, except for
financial instruments and available-for-sale financial assets, which have been measured at fair value.

These consolidated financial statements for the year ended 31 December 2010 with comparative data
for the year ended 31 December 2009 have been audited by the independent auditor. The data for the
fourth quarter of 2010 and comparative data for fourth quarter of 2009 have not been audited.

5.4  Statement of compliance

These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards in particular in accordance with IFRS endorsed by the European Union.
At the date of authorisation of these consolidated financial statements, in light of the current process of
IFRS endorsement in the European Union and the nature of the Group’s activities, there is no
difference between the IFRSs applied by the Group and the IFRS endorsed by the European Union.

IFRSs comprise standards and interpretations accepted by the International Accounting Standards
Board ('IASB’) and the International Financial Reporting Interpretations Committee (‘IFRIC’, ‘IFRICS’).

Certain Group entities keep books of accounts in accordance with accounting policies specified in the
Accounting Act dated 29 September 1994 (‘the Accounting Act’) with subsequent amendments and
the regulations issued based on that Act (all together: ‘Polish Accounting Standards’). These
consolidated financial statements include a number of adjustments not included in the books of
account of the Group entities, which were made in order to bring the financial statements of those
entities to conformity with IFRS.

5.5 Significant information based on professional j udgment

Some of the information reported in these consolidated financial statement are based on the estimates
and professional judgement of the Group. These values achieved based assumptions and estimates
may differ from actually achieved results. Among the assumptions and estimates which had the most
significant impact on the assets and liabilities amounts recognised in the consolidated financial
statements:

- classification and valuation of the lease — Group as a lessor (note 38) — Group classifies
leasing as operating or financial based on the judgement to what extent risks and benefits are
borne by the lessor and lessee. This judgement is made based on economic substance of
each of the transaction;

- receivables from wind farms sale — payment date is contingent on fulfilling conditions
precedent stipulated in the agreement;

- exercisability of call option further described in note 38.2, in relation to the judgement of
exercisability of the option, the parent company decided that it exercises the full control over
the subsidiary and consequently consolidates fully this entity.

In the year ended 31 December 2010, there were not changes in a way the professional judgement of
the Group of the information presented in the consolidated financial statements, and the amounts
resulting from professional judgement have been presented in the above notes.
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(in thousand zlotys)

5.6  Significant information based on professional e stimates

Below the underlying assumptions relating to the future have been discussed as well as of the key
sources of uncertainty present as at the balance sheet date, which bring the risk of substantial
adjustment to the carrying amounts of assets and liabilities in the following financial year.

- expenditures classified as wind farms development (note 14),
- classification of green certificates and certified emission rights CO2 (note 26)
- share based payments (note 43),

- depreciation rates — they are set based on the forecast economic useful life of tangible and
non tangible assets; the Group reassesses the periods useful life every year based on the
current estimates,

- allowances for doubtful debts (note 15),
- provisions for litigation, holiday pay accruals,

- deferred tax asset — the Group recognizes the deferred tax asset based on the assumption
that in future tax profit will be achieved which will allow for the asset to be used. In case the
tax results achieved by the Group deteriorated, this assumption would be unjustified,

- impairment of assets — the Group has tested the impairment of assets. It required assessment
of the value of the cash generating unit which owns the assets. The assessment of the value
is based on forecasting the cash flow statements generated by the cash generating unit and
requires setting the discount rate to be applied for present value calculations of those flows.

In the year ended 31 December 2010, there were not changes in a way the professional estimates of
the Group of the information presented in the consolidated financial statements, and the amounts
resulting from professional judgement have been presented in the above notes

5.7 Functional currency and presentation currency

Polish zloty is the functional currency of the Company and other entities included in these
consolidated financial statements as well as the presentation currency of these consolidated financial
statements.

5.8 Basis of consolidation

These consolidated financial statements comprise the financial statements of Polish Energy Partners
S.A. and its subsidiaries for the year ended 31 December 2010. The financial statements of the
subsidiaries after giving consideration to the adjustments made to achieve conformity with IFRS, are
prepared for the same reporting period as those of the parent company, using consistent accounting
policies, and based on the same accounting policies applied to similar business transactions and
events. Adjustments are made to bring into line any dissimilar accounting policies that may exist.

Subsidiaries are consolidated from the date on which control is obtained by the Group and cease to be
consolidated from the date on which such control is transferred out of the Group. An entity is
controlled by the parent company when the parent has, directly or indirectly, through its subsidiaries,
more than half of the votes at the shareholders’ meeting of that entity, unless it is possible to prove
that such holding does not represent control. Control is also exercised if the company has the power
to govern the financial or operating policy of an enterprise so as to obtain benefits from its activities.
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(in thousand zlotys)

Assets and liabilities of subsidiary are valued at fair value from the date on which control is obtained
by the Group. The difference between fair value of these assets and liabilities and the carrying amount
of the acquired net assets results in goodwill.

All significant intercompany balances and transactions, including unrealised gains arising from intra-
group transactions, have been eliminated in full. Unrealised losses are eliminated unless they indicate
impairment.

5.9 Investments in associates

Investments in associates are accounted for using the equity method. An associate is an entity in
which the parent company has, either directly or through subsidiaries, significant influence and which
is neither its subsidiary nor a joint venture. The financial statements of the associates are the basis for
valuation of investments in associates using the equity method. The reporting periods of the
associates and the parent company are the same.

Investments in associates are carried in the balance sheet at cost plus post-acquisition changes in the
parent’'s share of the associates’ net assets, less any impairment losses. The income statement
reflects the parent’s share in the results of operations of the associates. The adjustment to the
carrying value may be necessary as a result of changes in the proportion of the interest held in
associate, resulting from changes in comprehensive income of that entity. The impairment test of
investment in associates is performed when there is an indication that the impairment of the value
occurred or that the impairment write off from the previous year is no longer required.

Where there has been a change recognised directly in the associates’ equity, the parent recognises its
share in those changes and discloses it, when applicable, in the statement of changes in equity.

5.10 Goodwill

Goodwill on acquisition is initially measured at cost being the excess of the cost:
- consideration transferred,
- amount of all the non controlling interest in the acquired entity, and

- in case of business combination in step acquisition - over the acquirer's interest in the net fair
value of the capital of the acquired entity formerly belonging to acquiring entity.

over the net amount of acquired identifiable assets and liabilities measured at the acquisition date.

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is reviewed for impairment annually or more frequently if events or changes in circumstances
indicate that the carrying amount may be impaired. Goodwill is not amortised.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-generating units that
are expected to benefit from the combination. Each unit, or set of units, to which the goodwill has been
allocated should:

= represent the lowest level within the Group at which the goodwill is monitored for internal
management purposes, and

= be not greater than a single business segment, in accordance with the definition of IFRS 8
Operating Segments.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating
unit to which the goodwill has been allocated. Where the recoverable amount of the cash-generating
unit is less than the carrying amount, an impairment loss is recognised. Where goodwill represents
part of a cash-generating unit and part of the operations within that unit is disposed of, the goodwill
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associated with the operations disposed of is included in the carrying amount of the operations when
determining gain or loss on disposal of the operation. Goodwill disposed of in such circumstances is
measured on the basis of the relative value of the operations disposed of and the value of the portion
of the cash-generating unit retained.

5.11 Intangible assets

Intangible assets acquired or produced (in case they meet criteria of development costs) separately
are measured on initial recognition at cost or manufacturing cost. The cost of intangible assets
acquired in a business combination is fair value as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. Expenditures incurred for internally generated intangible assets,
excluding capitalised development costs, are not capitalised and are charged against profits in the
year in which they are incurred.

The useful lives of tangible assets are assessed by the Group to either finite of indefinite. Intangible
assets with finite lives are amortized over the useful life period and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. Period and amortisation method of on
intangible assets with finite lives are reviewed at least at each financial year end. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are accounted for by changing the amortisation period or method, as appropriate, and
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised in the income statement in the expense category consistent with the function of the
intangible asset.

Intangible assets with indefinite useful lives and those that are not in use are tested for impairment
annually either individually or at the cash generating unit level.

A summary of the policies applied to the Group's intangible assets is as follows:

Patents and Licenses 1 year
Software 2-5 years
Other intangible assets 5 years

Research costs are expensed in the profit and loss account as incurred. Development expenditure
incurred on an individual project is carried forward when its future recoverability can reasonably be
regarded as assured. Following the initial recognition, the historical cost model is applied, which
requires the asset to be carried at cost less any accumulated amortisation and accumulated
impairment losses. Any expenditure carried forward is amortised over the period of expected future
sales from the related project.

The carrying amount of development costs is reviewed for impairment annually when the asset is not
yet in use, or more frequently when an indication of impairment is identified during the reporting
period, which may suggest that the carrying amount may not be recoverable.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds, if any, and the carrying amount of the asset and are recognised in
the income statement when the asset is derecognised.

5.12 Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. In the case of the perpetual usufruct of land, cost is understood to mean the purchase price
stated in the decision issued by the municipality at the moment of granting such right.
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Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. The initial cost of an item of property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to working condition for its intended use. Cost also
comprises the cost of replacement of fixed asset components when incurred, if the recognition criteria
are met. Subsequent expenditures, such as repair or maintenance costs, are expensed in the
reporting period in which they were incurred.

Upon purchase, fixed assets are divided into components, which represent items with a significant
value that can be allocated a separate useful life. Overhauls also represent asset component.

Property, plant and equipment excluding land are depreciated using the straight-line method over their
estimated useful lives.

Type Useful life

Buildings and constructions 20 years
Plant and machinery 2,5-20 years
Motor vehicles 2,5-5 years
Other 5-7 years

Residual values, useful lives and depreciation methods of property, plant and equipment are reviewed
annually and, if necessary, adjusted retrospectively i.e. with effect from the beginning of the financial
year that has just ended.

Items of property, plant and equipment are presented individually and depreciated over their estimated
useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its further use. Any gain or loss arising on derecognition of an asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is recognised in the income statement for the period in which derecognition took place.

5.13 Assets under construction

Assets under construction are recognised at purchase price or cost of construction less any
impairment losses. Construction in progress also includes investment materials purchased for
construction. Assets under construction are not depreciated until completed and brought into use.

5.14 Borrowing costs

Borrowing costs including interest and foreign exchange losses relating to the construction,
adaptation, assembly or improvement of tangible or intangible assets are capitalised as part of the
cost of the asset over the period of construction, adaptation, assembly or improvement, where the
borrowings were taken out for that purpose. Borrowing costs include interest and foreign exchange
gains or losses to the extent they are regarded as an adjustment to interest costs.

5.15 Impairment of non-financial assets

An assessment is made at each reporting date to determine whether there is any indication that a non
financial asset may be impaired. If such indication exists, or in case an annual impairment testing is
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required, the Group makes an estimate of the recoverable amount of that asset or cash generating
unit which this asset is part of.

The recoverable amount of an asset or a cash-generating unit is the higher of the asset’s or cash-
generating unit's fair value less costs to sell and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. Impairment losses of continuing operations are
recognised in the income statement in the expense categories consistent with the function of the
impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists,
the Group makes an estimate of recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the estimates used to determine the asset’s recoverable
amount since the last impairment loss was recognised. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation or amortisation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised immediately in the income
statement. After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge
for the asset is adjusted in future periods to allocate the asset's carrying amount, less its residual
value (if any), on a systematic basis over its remaining useful life.

5.16 Financial assets

Financial assets are classified into one of the following categories:

« financial assets held to maturity,
« financial assets at fair value through profit or loss,
* loans and receivables,

+ financial assets available for sale.

Financial assets held to maturity are non-derivative financial assets with fixed or determinable
payments and fixed maturities, which the Group has the positive intention and ability to hold until
maturity, other than:

« those that upon initial recognition are designated as at fair value through profit or loss;
< those that are designated as available for sale; and

+ those that meet the definition of loans and receivables.

Financial assets held to maturity are measured at amortised cost using the effective interest rate.
Financial assets held to maturity are classified as non-current assets if they are falling due within more
than 12 months from the balance sheet date.

A financial asset at fair value through profit or loss is a financial asset that meets either of the following
conditions:

a) itis classified as held for trading. A financial asset is classified as held for trading if it is:
e acquired principally for the purpose of selling it in the near term;

< part of a portfolio of identified financial instruments that are managed together and for
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which there is evidence of a recent actual pattern of short-term profit-taking; or

e a derivative except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument.

b) in line with IFRS 39 was classified to this category.

Financial assets at fair value through profit or loss are measured at fair value, which takes into
account their market value as at the balance sheet date. Any change in the fair value of these
instruments is taken to finance costs or finance income. When a contract contains one or more
embedded derivatives, the entire hybrid contract may be designated as a financial asset at fair value
through profit or loss, except where the embedded derivative does not significantly modify the cash
flows or it is clear that separation of the embedded derivative is prohibited. Financial assets may be
designated at initial recognition as at fair value through profit or loss if the following criteria are met: (i)
the designation eliminates or significantly reduces the inconsistent treatment that would otherwise
arise from measuring the assets or recognising gains or losses on them on a different basis; or (ii) the
assets are part of a group of financial assets which are managed and their performance evaluated on
a fair value basis, in accordance with a document risk management strategy; or (iii) the financial asset
contains an embedded derivative that would need to be separately recorded. As at 31 December
2010, no financial assets have been designated as at fair value through profit and loss (as at 31
December 2009: nil)

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. These are classified as current assets, provided their maturity
does not exceed 12 months after the balance sheet date. Loans and receivables with maturities
exceeding 12 months from the balance sheet date are classified under non-current assets.

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available-for-sale or are not classified in any of the three preceding categories. Available-for-sale
financial assets are measured at fair value, without deducting transaction costs, and taking into
account their market value at the balance sheet date. Where no quoted market price is available and
there is no possibility to determine their fair value using alternative methods, available-for-sale
financial assets are measured at cost, adjusted for any impairment losses. Positive and negative
differences between the fair value and acquisition cost, net of deferred tax, of financial assets
available for sale (if quoted market price determined on the regulated market is available or if the fair
value can be determined using other reliable method), are taken to the revaluation reserve. Any
decrease in the value of financial assets available for sale resulting from impairment losses is taken to
the income statement and recorded under finance cost.

Purchase and sale of financial assets is recognised at the transaction date. Initially, financial assets
are recognised at acquisition cost, i.e. at fair value plus, for financial assets other than classified as
financial assets as at fair value through profit and loss, transaction costs.

Financial assets are derecognised if the Group loses its control over contractual rights attached to
those assets, which usually takes place upon sale of the asset or where all cash flows attributed to the
given asset are transferred to an independent third party.

5.17 Impairment of financial assets

An assessment is made at each reporting date to determine whether there is any objective evidence
that a financial asset or a group of financial assets may be impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans and receivables carried at amortised
cost has been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future expected credit
losses that have not been incurred) discounted at the financial asset’s original effective interest rate
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(i.e. the effective interest rate computed at initial recognition). The carrying amount of the asset is
reduced either directly or through use of an allowance amount. The amount of the loss shall be
recognised in profit or loss.

The Group first assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are not
individually significant. If it is determined that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, the asset is included on a group of
financial assets with similar credit risk characteristics and that group of financial assets is collectively
assessed for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is or continues to be recognised are not included in a collective assessment of
impairment.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised
in profit or loss, to the extent that the carrying amount of the asset does not exceed its amortised cost
at the reversal date.

Financial assets carried at cost

If there is objective evidence that an impairment loss has been incurred on an unquoted equity
instrument that is not carried at fair value because its fair value cannot be reliably measured, or on a
derivative asset that is linked to and has to be settled by delivery of such an unquoted equity
instrument, the amount of the impairment loss is measured as the difference between the carrying
amount of the financial asset and the present value of the estimated future cash flows discounted at
the current market rate of return for a similar financial asset.

Available-for-sale financial assets

If there is objective evidence that an impairment loss has been incurred on an available-for-sale asset,
then the amount of the difference between the acquisition cost (net of any principal payment and
interest) and current fair value, less any impairment loss on that financial asset previously recognised
in the profit or loss, is removed from equity and recognised in the income statement. Reversals of
impairment losses on equity instruments classified as available for sale cannot be recognised in the
income statement. If, in a subsequent period, the fair value of a debt instrument classified as available
for sale increases and the increase can be objectively related to an event occurring after the
impairment loss was recognised in the income statement, the impairment loss is reversed, with the
amount of the reversal recognised in the income statement.

5.18 Leasing

Group as lessee

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to
ownership of the leased item, are capitalised at the inception of the lease at the fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between the finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly
to the income statement.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or
the lease term.

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Initial direct costs incurred in negotiating an operating lease and
subsequent lease payments are recognised as an expense in the income statement on a straight-line
basis over the lease term.
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Group as lessor

One of the Group entities is party to lease agreements whereby it gives over tangible fixed assets or
intangible assets to other entities for use for an agreed period of time in return for lease payments.

In accordance with IAS 17, the lease agreement to which the subsidiary is a party meets the criteria of
finance lease and it has therefore been presented as a finance lease in the consolidated financial
statements of the Group. For tax regulations, this transaction is treated as operating lease.

Where the agreement results in substantially the whole of the risks and rewards of ownership of an
asset being transferred to the user, the leased asset is recognised as asset of the lessee at the
present value of the minimum lease payments at the inception. The lessor ceases to recognise the
leased asset in the balance sheet and a corresponding receivable is recognised, at the present value
of the minimum lease payments. Lease payments are apportioned between financial income and
reduction of the outstanding receivable so as to produce a constant rate of return on the outstanding
receivable. Finance income and costs are recognised directly in the income statement.

5.19 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each inventory item to its present location and condition are accounted for
using weighted average cost method.

Cost of production of finished goods and work-in-progress are accounted for cost of direct materials
and labour and a proportion of manufacturing overheads based on normal operating capacity

Net selling price is the selling price estimated at the balance sheet date net of VAT and excise taxes,
less any rebates, discounts and other similar items, less the estimated costs to complete and costs to
sell.

Green certificates (paragraph 5.35), certified emission rights (paragraph 5.34) and wind farm
development expenditures when the technical feasibility has been assessed as probable, are
recognised under inventories due to their short operating cycle and high turnover.

5.20 Short- and long-term receivables

Trade receivables, except for leased receivable described in the note 5.18, are recognised and carried
at original invoice amount less an allowance for any uncollectible amounts.

The value of receivables is tested against the probability of receiving consideration. An estimate for
doubtful debts is made when collection of the full amount is no longer probable. Doubtful debts
provision is accounted for in other operating costs or finance costs — depending on the type of
receivables to which doubtful debt relates.

Receivables written-off, outstanding or unrecoverable, from which there was no write-downs or there
were write-downs but in incomplete amount, their amount is included in other operating costs or
finance costs.

Budget receivables are presented as short-term receivables, except for the corporate income tax
receivables which constitute the separate item in balance sheet.

If the effect of the time value of money is material, the value of receivables is determined by
discounting the estimated future cash flows to present value using a pre-tax discount rate that reflects
current market assessments of the time value of money. Where discounting is used, any increase in
the balance due to the passage of time is recognised as finance income.
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5.21 Foreign currency translation

Transactions denominated in currencies other than Polish zlotys are translated into Polish zlotys at the
foreign exchange rate prevailing on the transaction date.

At the balance sheet date, assets and liabilities expressed in currencies other than Polish zlotys are
translated into Polish zlotys using the average NBP rate prevailing for the given currency at the year-
end. Exchange differences resulting from translation are recorded under finance revenue or finance
costs, or — in cases defined in accounting policies — are capitalised in the cost of the assets.

Non-monetary foreign currency assets and liabilities recognised at historical cost are translated at the
historical foreign exchange rate prevailing on the transaction date. Non-monetary foreign currency
assets and liabilities recognised at fair value are translated into Polish zlotys using the rate of
exchange binding as at the date of re-measurement to fair value.

The following exchange rates were used for valuation purposes:

31.12.2010 31.12.2009
UsD 2,9641 2,8503
EUR 3,9603 4,1082
GBP 4,5938 4,5986
CAD 2,9691 2,7163

5.22 Cash and cash equivalents

For the purpose of a consolidated statement of cash flow, cash and cash equivalents consist of cash,
short-term bank deposits, investment funds units, treasury bonds and other bonds that were not
allocated to investing activities.

5.23 Prepaid and accrued expenses

Group entities recognise prepayments if the costs incurred relate to future reporting periods. Accruals
are recognised at the amount of probable liabilities relating to the current reporting period.

5.24 Issued capital

The issued share capital is recorded at the amount stated in the Company’s Articles of Association
and registered in the court register. Any differences between the fair value of the consideration
obtained and the nominal value of shares are recorded under reserve capital. When the Company’s
own shares are re-acquired, the amount of consideration paid is recognised as a charge to equity and
reported in the balance sheet as treasury shares. Contributions declared but unpaid are recognised
under unpaid share capital.

5.25 Share-based payment transactions

Members of the Management Board and key employees of the Group receive remuneration in the
form of share-based payment transactions, whereby employees render services in exchange for
equity instruments (‘equity-settled transactions").
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Equity-settled transactions

The cost of equity-settled transactions with employees is measured by reference to the fair value at
the date at which they are granted. The fair value is determined by using a binomial model or Black-
Scholes-Merton model. In valuing equity-settled transactions, market conditions are accounted for as
described in note 43.

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity,
over the period in which the performance conditions are fulfilled, ending on the date on which the
relevant employees become fully entitled to the award (‘'vesting date'). The cumulative expense
recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting period has expired and the number of awards that, in the opinion of the
directors of the Group at that date, based on the best available estimate of the number of equity
instruments, will ultimately vest.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated as vesting irrespective of whether or not the
market condition is satisfied, provided that all other performance conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as
if the terms had not been modified. In addition, an expense is recognised for any increase in the value
of the transaction as a result of the modification, as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award is recognised immediately. However, if a new
award is substituted for the cancelled award, and designated as a replacement award on the date that
it is granted, the cancelled and new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

5.26 Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past event, if it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the Group expects some or all of the provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the income
statement net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the
estimated future cash flows to present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the passage of time is recognised as
finance cost.

5.27 Jubilee bonuses and retirement benefits

In accordance with internal remuneration regulations, employees of Group entities are entitled to
jubilee bonuses and retirement benefits. Jubilee bonuses are paid out after completion of a number of
years in service. Retirement benefits are paid out as one-off benefit upon retirement. The amount of
those benefits depends on the number of years of employment and the employee’s average salary.
The Group makes a provision for jubilee bonuses and retirement benefits in order to allocate the costs
of those allowances to the periods to which they relate. In accordance with IAS 19, jubilee bonuses
represent other long-term employee benefits, while retirement benefits are post-employment defined
benefits. The carrying amount of the Group’s liabilities resulting from those benefits is calculated at
each balance sheet date by an independent actuary. The balance of these liabilities equals discounted
payments which will be made in the future and accounts for staff turnover, and relates to the period to
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the balance sheet date. Demographic information and information on staff turnover are based on
historical information. Any actuarial gains and losses are recognised in the income statement.

5.28 Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value net of transaction costs associated
with the borrowing.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method.

Amortised cost is calculated by taking into account any transaction costs, and any discount or
premium on settlement.

Gains and losses are recognised in net profit or loss when the liabilities are derecognised as well as
through the amortisation process.

5.29 Trade and other payables

Short-term trade payables are carried at the amount due and payable. Financial liabilities at fair value
through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are acquired for the purpose of selling in the near term. Derivatives, including separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments. Financial liabilities may be designated at initial recognition as at fair value
through profit or loss if the following criteria are met: (i) the designation eliminates or significantly
reduces the inconsistent treatment that would otherwise arise from measuring the liabilities or
recognising gains or losses on them on a different basis; (ii) or the liabilities are part of a group of
financial liabilities which are managed and their performance evaluated on a fair value basis, in
accordance with a document risk management strategy; or (iii) the financial liability contains an
embedded derivative that would need to be separately recorded. As at 31 December 2010, no
financial liabilities have been designated as at fair value through profit and loss (as at 31 December
2009: Nil).

Financial liabilities other than financial instruments at fair value through profit or loss are measured at
amortised cost, using the effective interest rate method.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or maodification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the income
statement.

Other non-financial liabilities include, in particular, liabilities to the tax office in respect of value added

tax and advance payment liabilities which will be settled by way of delivery of goods or services, or
fixed assets. Other non-financial liabilities are recognised at the amount due.

5.30 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenues are recognised at the fair value of the
consideration received or receivable, net of Value Added Tax and excise tax and discounts. The
following specific recognition criteria must also be met before revenue is recognised.
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5.31 Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer and the amount of revenue can be reliably measured.

5.28.1. Rendering of services

Revenue from provision of services is recognised by reference to the stage of completion. Where the
contract outcome cannot be measured reliably, revenue is recognised only to the extent of the
expenses recognised that are recoverable.

5.28.2. Interests

Revenue is recognised as interest accrues (using the effective interest method that is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial instrument)
to the net carrying amount of the financial asset.

5.28.3. Dividends

Revenue is recognised when the shareholders' rights to receive the payment are established.

5.28.4. Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and all attaching conditions will be complied with.

When the grant relates to an expense item, it is recognised as income over the period necessary to
match the grant on a systematic basis to the costs that it is intended to compensate. Where the grant
relates to an asset, its fair value is credited to a deferred income account and is released
systematically to the income statement over the estimated useful life of the relevant asset by way of
equal annual instalments.

5.32 Income tax

5.33 Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that have been enacted or substantively enacted at the balance sheet
date.

5.29.1 Deferred tax

For financial reporting purposes deferred income tax is recognised, using the liability method, on all
temporary differences at the balance sheet date between the tax bases of assets and liabilities and
their carrying amounts.

Deferred tax liability is recognised for all taxable temporary differences:
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* except where the deferred income tax liability arises from the initial recognition of goodwill,
an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, except where the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax asset is recognised for all deductible temporary differences, carry-forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry-forward of unused tax credits and
unused tax losses can be utilised:

« except where the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; and

* in respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
balance sheet date and are recognised to the extent that it has become probable that future taxable
profit will be available that will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet date.

Deferred income tax relating to items recognised directly in equity is recognised in equity and not in
the income statement.

Deferred income tax assets and deferred income tax liabilities are offset, if legally enforceable right
exists to set off current income tax assets against current income tax liabilities and the deferred
income taxes relate to the same taxable entity and the same taxation authority.

5.29.2 Value Added Tax

Revenues, expenses and assets are recognised net of the amount of value added tax except:

« where the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case value added tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and

« receivables and payables, which are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the balance sheet.

5.34 Earnings per share

Earnings per share for each reporting period is calculated as quotient of the net profit for the given
accounting period and the weighted average of shares outstanding in that period.
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Diluted earnings per share for each reporting period is calculated as quotient of the net profit adjusted
by changes in net profit as a result in potential change in number of shares for the given accounting
period and the weighted average of shares outstanding in that period.

5.35 Contingent liabilities and assets

Contingent liabilities are obligations whose fulfilment depends on the occurrence of specific events.
They are not recognised in the balance sheet, but they are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote.

Contingent liability is:

a) probable obligations whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity, or

b) present obligation as a result of past events but which is not disclosed in the financial
statements because

a. payment to fulfil obligation is not probable

b. obligation (liability) amount cannot be measured reliably enough.

Contingent assets are not recognised in the balance sheet, however they are disclosed where an
inflow of economic benefits is probable

5.36 Greenhouse gas emissions

The Group recognises a provision for greenhouse gas emission when actual emissions exceed the
emission rights granted and still held. Any excess of emission allowances over the actual emission
level is recorded in off-balance sheet records.

5.37 Certificates of origin

Due to their short operating cycle and high turnover, green certificates are recognised under operating
income and current assets (inventories) when the electricity is produced and it is probable that
economic benefits will flow to the Group.

5.38 Certified emission rights (Joint Implementatio n Mechanism)

Due to their short operating cycle and high turnover, certified emission rights are recognised under
operating income and current assets (inventories) when the electricity is produced and it is probable
that economic benefits will flow to the Group.

6. Segment information

For the management purposes the Group has prepared the analysis aiming at identification of
reportable operating segments. Based on such analysis, the following business segments have been
separated:

e outsourcing activity segment, aiming at providing operational services,
e outsourcing activity segment, aiming at production of heat and electricity,
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* development and sales of wind farms segment
* wind power industry segment,
« biomass segment relating to production of pellet from energy crops.

The director’'s board of the Company monitors separately results achieved by segments to make
decisions regarding allocation of resources, assessment of results of the allocation and results of
operation. The basis for assessment is profit or loss from operations which are in certain respect, as it
has been explained in a table below, measured differently than the profit or loss from operations in the
consolidated financial statements. Financing of the Group (including finance costs and revenues) and
corporate income tax are monitored at the Group level and is not allocated to segments.

The transaction prices between the operating segments are market based in a similar way as non
related party transactions.

The table below presents the primary data relating to the activity of separated segments:
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Continuing Operations

Outsourcing Other outsourcing

31122010 oporational  producion ofheat saloofwind fams  BOMaSS g Unalocated - Tota
services and electricity
Sales to external customers 57 264 30707 60 376 13 968 13 651 - 175 966
Total Revenues 57 264 30707 60 376 13 968 13651 - 175 966
Gross Profit (Loss) 45 367 7158 44 104 (499) 6508 - 102 638
General and administrative expenses - - - - - (19 046) (19 046)
Interest Revenues/Costs 4347 43 49 (574) (3120) - 745
Wind farm sales revenues - - - - -
Unrealized Foreign Exchange Revenues/Costs (3 30%) 5 (24) 2702 - (622)
Other Finance Revenues/Costs - - - - 620 620
Other Operating Revenues/Costs (3887) - (734) (4 621)
Profit (Loss) before tax - - 79714
Income tax expense - (18 045) (18 045)
Net profit - - 61 669
Segment assets 389 760 97 545 184 962 32632 95415 - 800 314
Unallocated assets - - - - - 11814 11814
Total Assets 389760 97 545 184 962 32632 95415 11 814 812128
Segment liabilities 270180 36 227 98 231 19 567 74030 - 498 235
Unallocated liabilities - - - - 9577 9577
Total Liabilities 270180 36 227 98 231 19 567 74030 9577 507 812
Capital expenditure, of which: 55 207 110 038 14 829 2 339 125 470
Property, plant and equipment 55 207 110 038 14 829 2 339 125 470
Depreciation 379 4275 26 1195 5070 - 10 945

In item “Outsourcing activity — operational services” the revenues from Mondi Swiecie S.A. account for 32% of total sales revenues. In item “Development and sale of wind farms, revenues generated by Lewanter Sp. 0.0. account for 24% of

total sales revenues.
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Continuing Operations

Outsourcing

Other outsourcing

31.12.2009 activi.ty y act!vity " Development and Biomass W.i nd power Unallocated Total
operational production of heat sale of wind farms industry
services and electricity
Sales to external customers 46 510 32054 10 212 3109 14 256 106 141
Total Revenues 46 510 32 054 10 212 3109 14 256 106 141
Gross Profit (Loss) 34874 6 305 8064 (1802) 7128 54 569
General and administrative expenses - (14 355) (14 355)
Interest Revenues/Costs 3053 (204) 4 (345) (3385) (877)
Wind farm sales revenues - 19 225 19225
Unrealized Foreign Exchange Revenues/Costs 1068 38 1539 2645
Other Finance Revenues/Costs (2 245) (2 2245)
Other Operating Revenues/Costs 223 223
Profit (Loss) before tax 59 185
Income tax expense (12 261) (12 261)
Net profit 46 024
Segment assets 428 692 65 421 40 138 18 911 97 005 650 167
Unallocated assets 14 819 14 819
Total Assets 428 692 65 421 40 138 18 911 97 005 14 819 664 986
Segment liabilities 302 459 27 275 158 10 255 80 347 420 494
Unallocated liabilities 9151 9151
Total Liabilities 302 459 27 275 158 10 255 9151 429 645
Capital expenditure, of which: % % 10141 6401 8 776 17 460
Property, plant and equipment 39 95 10 141 6 401 8 776 17 460
Depreciation 64 4125 625 5067 9 881
In item “Outsourcing activity — operational services” the revenues from Mondi Swiecie S.A. account for 44% of total sales revenues.
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7. Earnings per share

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to
ordinary equity holders of the parent by the weighted average number of ordinary shares outstanding
during the year.

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary
shareholders (after deducting interest on the convertible redeemable preference shares) by the
weighted average number of ordinary shares outstanding during the year adjusted by the weighted
average number of ordinary shares that would be issued as a result of conversion of all dilutive equity
instruments into ordinary shares (i.e. adjusted for the effects of dilutive options and dilutive convertible
redeemable preference shares).

The following reflects the income and share data used in the basic and diluted earnings per share
computations:

EARNING PER SHARE

31.12.2010 31.12.2009
Net profit (loss) 61653 46 866
Weighted average number of ordinary shares 19 506 422 18 875 040
Basic earnings per share (in zlotys) 3,16 2,48

31.12.2010 31.12.2009
Weighted average number of ordinary shares 19 506 422 18 875 040
Effect of dilution - .
Weighted average number of ordinary shares adjusted for the effect of dilution 19 506 422 18 875 040

New option program does not have a significant impact on the diluted profit per share.

Since the reporting date and before the completion of these financial statements, the managing or
supervising persons exercised the right to acquire the subscription warrants or converted the
subscription warrants into shares.

8. Intangible assets

INTANGIBLE ASSETS
Patents and
licences, of which: . .
31.12.2010 Development Total intangible
costs assets
computer
software
1. cost at the beginning of the period 865 983 229 1848
a) additions, of which: - 119 53 119
- purchase - 119 53 119
b) disposals, of which: - (205) - (205)
- sale or disposal - (205) - (205)
2. cost at the end of the period 865 897 282 1762
3. accumulated depreciation at the beginning of the (49) (712) (218) (761)
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period
- depreciation charge for the period (85) (150) (48) (235)
- disposal - 205 - 205
- sale or disposal - 205 - 205
4. accumulated depreciation at the end of the period (134) (657) (266) (791)
5. impairment at the beginning of the period - - - -
- increase
- decrease
6. impairment at the end of the period - - - -
7. net book value at the beginning of the period 816 271 11 1087
8. net book value at the end of the period 731 240 16 971

Development

Patents and
licences, of which:

Total intangible

31.12.2009
costs assets
computer
software
1. cost at the beginning of the period - 967 225 967
a) additions, of which: 865 16 4 881
- purchase 865 16 4 881
2. cost at the end of the period 865 983 229 1848
:;.e :i::)cdumulated depreciation at the beginning of the (668) (217) (668)
- depreciation charge for the period (49) (44) (1) (93)
4. accumulated depreciation at the end of the period (49) (712) (218) (761)
5. impairment at the beginning of the period - - - -
- increase
- decrease
6. impairment at the end of the period - - -
7. net book value at the beginning of the period - 299 8 299
8. net book value at the end of the period 816 271 11 1087
9. Business combinations and acquisition of non-con trolling interest
GOODWILL FROM CONSOLIDATION 31.12.2010 31.12.2009
- Dipol Sp. z 0.0. 132 132
- Mercury Energia Sp. z 0.0. i Wspdlnicy, Sp. Komandytowa 437 437
- Amon Sp. z 0.0. 85 85
- Talia Sp. z 0.0. 56 56
- Other 124 124
Total goodwill from consolidation 834 834
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GOODWILL FROM CONSOLIDATION (MOVEMENTS)
31.12.2010 31.12.2009

Goodwill from consolidation at the beginning of the period 834 569
Increases due to acquisition of control - 265
Total goodwill from consolidation 834 834

From the Group’s point of view, the increase in goodwill as a result of obtaining control over the
subsidiaries, as well as the amount of assets, liabilities and contingent liabilities of the acquirees do
not constitute material amounts, thus the Group decided not to provide any additional disclosures that

are required by IFRS 3.
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10. Property, plant and equipment

PROPERTY, PLANT AND EQUIPEMENT

- freehold . - motor

(incI:?ch(ljing - byildings, machinery vehicles o total property,

31.12.2010 perpetual premises .and anr:l progress total -other  construction in plapt and

usufruct constructions tec!\nlcal property, plant progress equipment

right) equipment and equipment

1. cost at the beginning of the period 1798 24 247 138 290 2334 829 34718 202 217
a) additions, of which: - 7850 8829 673 78 147 461 164 891
- purchase - 243 327 74 147 461 148 105
- transfers - 7850 8 586 346 4 - 16 786
b) decrease, of which: (100) (946) (10 663) (320) (99) (34 319) (46 447)
- sale and liquidation (100) (946) (10 663) (320) (99) (324) (12 452)
- reclassification to finance lease receivables - - - - (17 209) (17 209)
- transfers - - - - (16 786) (16 786)
2. cost at the end of the period 1698 31151 136 456 2 687 808 147 860 320 661
3. accumulated depreciation at the beginning of the period (1352) (33 749) (1331) (697) (156) (37 285)
- depreciation charge for the year (1909) (8436) (241) (124) - (10 710)
- decrease, of which: 476 4 888 244 80 - 5688
- sale and liquidation 476 4 888 244 80 - 5688
4. accumulated depreciation at the end of the period (2 785) (37 297) (1328) (741) (156) (42 307)
5. impairment at the beginning of the period - (773) - (228) (1.001)
- additions - - - -
- transfers - - - -
6. impairment at the end of the period - - (773) - (228) (1.001)
7. net book value at the beginning of the period 1798 22 895 103 768 1003 132 34 334 163 931
8. net book value at the end of the period 1698 28 366 98 386 1359 67 147 476 277 353

As at 31 December 2010, land and building valuing 30 064 thousand zlotys were mortgage securing repayment of loans. During the year ended 31 December 2010, the amount of 1 610 thousand

zlotys was capitalised as qualified borrowing costs. The carrying value of motor vehicle held under finance leases contracts at 31 December 2010 was 1 359 thousand zlotys.
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PROPERTY, PLANT AND EQUIPEMENT

- freehold . - motor

(incI:?ch(ljing - byildings, machinery vehicles o total property,

31.12.2009 perpetual premises .and anr:l progress total -other  construction in plapt and

usufruct constructions technlcal property, plant progress equipment

right) equipment  and equipment

1. cost at the beginning of the period 1026 29 632 132 731 1517 740 39 350 204 997
a) additions, of which: 772 882 5 587 817 458 100 503 109 019
- purchase 772 - 23 359 451 90 565 92170
- transfers 882 5 564 458 7 9938 16 849
b) decrease, of which: (6 267) (28) (369) (105 135) (111 799)
- sale and liquidation (6 267) (28) - - (6 295)
- reclassification to finance lease receivables - - (98 604) (98 604)
- transfers - - - - (369) (6 531) (6 900)
2. cost at the end of the period 1798 24 247 138 290 2334 829 34718 202 217
3. accumulated depreciation at the beginning of the period (5612) (26 277) (1070) (612) - (33 571)
- depreciation charge for the year (1784) (7 500) (261) (85) (156) (9 786)
- decrease, of which: 6044 28 - - - 6072
- sale and liquidation 6 044 28 - - - 6072
4. accumulated depreciation at the end of the period (1352) (33 749) (1331) (697) (156) (37 285)
5. impairment at the beginning of the period - (773) - (228) (1.001)
- additions - - - i
- transfers - - - -
6. impairment at the end of the period - - (773) - (228) (1.001)
7. net book value at the beginning of the period 1026 24020 105 681 447 128 39122 170 426
8. net book value at the end of the period 1798 22 895 103 768 1003 132 34 334 163 931

As at 31 December 2009, land and buildings valuing 24 693 thousand zlotys were mortgage securing repayment of loans. During the year ended 31 December 2009, the amount of 137 thousand
zlotys was capitalised as qualified borrowing costs. The carrying value of motor vehicle held under finance leases contracts at 31 December 2009 was 565 thousand zlotys.
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11. Long-term receivables

LONG TERM RECEIVABLES
31.12.2010 31.12.2009
- receivables from third parties 296 534 333 186
- accrued income 8376 6 654
- financial lease expenditures 1782 2458
- financial lease 286 376 324 074
Net long-term receivables 296 534 333186
- allowances for doubtful debts - -
Gross long-term receivables 296 534 333186
12. Long-term financial assets
LONG-TERM FINANCIAL ASSETS
31.12.2010 31.12.2009
- unquoted equity participations or shares 812 320
Total long-term financial assets 812 320
13. Long-term prepayments
LONG-TERM PREPAYMENTS
31.12.2010 31.12.2009
- other 141 212
Total long-term prepayments 141 212
14. Inventories
31.12.2010 31.12.2009
- raw materials 1382 5491
- green certificates 576 402
- development of wind farms *) 29711 25 461
- Cel’tlfle'd emission rights CO2 (Joint Implementation 4973 5078
Mechanism)
- advance payments to suppliers 72 34
Total inventories 36 014 36 466

*) The operations cycle of the development process may exceed the period of 12 months.
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None of the inventory categories was used as security for loans during the year ending 31 December
2010 and 31 December 2009. As at 31 December 2010 and 31 December 2009, there were no
inventories stated at net realisable value.

15. Short-term receivables

31.12.2010 31.12.2009

- trade receivables 85 140 14 537
- from related parties 1 -

- income accrued 11 089 3280

- from third parties 74 050 11 257

- income tax receivables 25 1183
- other receivables 63 847 52444
- budget 8312 5592

- finance lease 43 852 37 756

- other 11 683 9096
Total net short-term receivables 149 012 68 164
- allowance for doubtful debts 5378 5376
Total gross short-term receivables 154 390 73 540

As at December 31, 2010 the amount of 6 803 thousand zlotys in “other receivables’ relates to the
disposal of shares in PWS Sp. z 0.0.,, PWT Sp. z 0.0. and Beta Sp. z 0.0. and amount of 1 724
thousand zlotys relates to the short term loan granted to Lewanter Sp. z o.0.

As at 31 December 2009 the amount of 8 357 thousand zlotys in “other receivables’ relates to the
disposal of shares in PWS Sp. z 0.0., PWT Sp. z 0.0. and Beta Sp. z o.0.

Transactions with related parties are presented in note 39.
Trade receivables are not interest-bearing and are usually receivable within 7 to 45 days.

As at 31 December 2010 and 31 December 2009, trade receivables amounting to 5 348 thousand
zlotys were impaired, and therefore subject to allowance for doubtful debts. The movements in the
allowance were as follows:

31.12.2010 31.12.2009

Opening balance 5348 5348
Charge for the year - -
Utilised - .
Unused amounts reversed - -
Closing balance 5348 5348

The table below presents an analysis of trade receivables that were past due as at 31 December 2010
and 31 December 2009 but not impaired. Other receivables are not past due.

AGEING ANALYSIS OF TRADE RECEIVABLES

Neither past due nor Past due but not impaired

Total A 30-60 60-90 90-120
impaired < 30 days days days days >120 days
31.12.2010 85140 81857 391 604 168 67 2053
31.12.2009 14 537 10 321 3027 524 303 57 305
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16. Short-term prepayments

31.12.2010 31.12.2009
- insurances 1657 499
- subscriptions 18 64
- projects relating to the next period 390 421
- real estate tax and perpetual usefruct fee - -
- other 1281 1024
Total short term prepayments 3 346 2008
17. Cash and cash equivalents
31.12.2010 31.12.2009
Cash and cash equivalents 46 263 58 229
- cash at banks and on hand 46 263 58 229
Total cash and cash equivalents 46 263 58 229

Cash at bank earns interest at floating interest rates based on daily bank deposit rates. Short-term
deposits are made for varying periods of between one day and one month depending on the
immediate cash requirements of the Group, and earn interest at the respective short-term deposit

rates.

18. Issued capital and reserves

18.1 Issued capital

31.12.2010
Class / issue Type of the Number of shares Nomlr'IaI yalue of
share series/issue

A bearer 2213904 4428
B bearer 2 304 960 4610
C bearer 515 256 1031
D bearer 566 064 1132
E bearer 1338 960 2678
F bearer 544 800 1090
G bearer 683 376 1367
H bearer 288 000 576
| bearer 856 704 1713
J bearer 3835056 7670
K bearer 1640 688 3281
L bearer 3144 624 6289
M bearer 182 359 365
N bearer 69 922 140
0 bearer 70908 142
P bearer 89 500 179
R bearer 37 560 75
S bearer 147 026 294
u bearer 125 300 251
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W bearer 143 200 286
T bearer 945 800 1891
Total number of shares 19743 967

Total share capital 39488
Nominal value of one share (in zlotys) 2

Shares of all series have equal rights — dividends and returns. The Group has share based payment
programs under which some directors and key employees are allocated options for the company

shares (Note 43).

31.12.2009
Class / issue Type of the Number of shares Nomn_1a| \_/alue of
share seriesl/issue

A bearer 2213904 4428
B bearer 2 304 960 4610
C bearer 515 256 1031
D bearer 566 064 1132
E bearer 1338 960 2678
F bearer 544 800 1090
G bearer 683 376 1367
H bearer 288 000 576
I bearer 856 704 1713
J bearer 3835 056 7670
K bearer 1640 688 3281
L bearer 3144 624 6289
M bearer 182 359 365
N bearer 69 922 140
0 bearer 70908 142
P bearer 89 500 179
R bearer 37 560 75
S bearer 147 026 294
U bearer 125 300 251
w bearer 143 200 286
T bearer 461 239 922
Total number of shares 19 259 406

Total share capital 38519

Nominal value of one share (in zlotys)

18.2 Shareholders with significant shareholding

2

SHAREHOLDERS HOLDING 5% OF TOTAL NUMBER OF SHARES

AS AT 31 DECEMBER 2010

Shareholder Number of shares | Number of votes share %
Pioneer Pekao Investment Management S.A. 2 266 780 2 266 780 11,48%
ING OFE 1077 259 1077 259 5,46%
Generali OFE 2 767 436 2767 436 14,02%
Other (free float) 13 632 492 13 632 492 69,04%
Total 19 743 967 19 743 967 100%
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18.3 Other reserve capital

Other reserve capital was created from the statutory deductions from profits generated in previous

financial years.

18.4 Retained earnings and limits to its distributi on

According to the Code of Commercial Partnerships and Companies, the parent company is obliged to
provide the reserve capital for covering future loss. This category is supplied with at least 8% of profit
for the year shown in standalone financial statement of the holding company, until this capital does not
reach at least a third of share capital of holding company. The reserve and other reserve capital can
be used upon the decision of the General Shareholders’ Meeting; however, a reserve capital that
constitutes a third of share capital can be used only to cover the loss presented in the standalone

financial statement and cannot be distributed to other targets.

18.5 Non-controlling interests

Non-controlling interests 31.12.2010  31.12.2009

Opening balance 1094 1036
- dividends paid by subsidiaries (81) -
- share in subsidiaries’ net profit (loss) 106 58
Closing balance 1119 1094

18.6 Dividends paid and proposed for payment

In the year ended 31 December 2010 and 31 December 2009, the parent company did not pay any

dividends. In 2011 the parent company does not plan to pay dividend.

19. Income tax

19.1 Tax burdens

31.12.2010 31.12.2009 Q4 2010 Q4 2009
Current income tax: 15471 7077 8132 1127
-current income tax charge 15413 6734 8 056 1127
-adJustments.m respect of current 58 343 76 i
Income tax of previous year
Deferred tax: 2574 5184 (907) (476)
- relatlpg to origination and reversal of 2574 5 184 (907) (476)
temporary differences
Income tax expense reported in the income 18045 12 %61 7925 651

statement

On 28 June 2009, the company from PEP Group was granted a permit to operate in the
Watbrzych Special Economic Zone. The activity of the company involves pellet production which

started in September 2010.
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The Company received the right for corporate income tax exemption amounting to 50% of
qualified costs as it fulfilled the following requirements from this tax exemption permit:

- incurring qualified costs till 31 August 2008, and
- employing 20 people till 31 August 208.

According to IAS 12 the Group should have recognized deferred tax asset on the exemption rights
granted in proportion to the investment expenditures incurred if a reasonable assurance exists that all
the conditions of the exemption are met and when it is probable that the Group in an appropriate time
will generate profits which will allow for utilization of the tax benefits. Had the Group presented the
deferred tax asset on the future benefits from tax exemption the net profit of the Group would have
increased by 7.1 million zlotys as at 31 December 2010.

19.2 Deferred income tax

Consolidated Consolidated income

balance sheet statement Goodwil
Deferred income tax 31.12.2010 31.12.2010  31.12.2009 31.12.2010  31.12.2009
Deferred tax liability
Tangible assets 4523 230 1452 137 137
Receivables 1805 (1233) (525) - -
Loans 179 92 (309)
Lease Receivables 66 709 (1097) 14 974
Gross deferred tax liability 73216 (2 008) 15 592 137 137
Deferred tax asset
Tangible assets 362 (81) 17
Receivables 1877 (520) (31)
Loans 594 594 -
Liabilities 1199 600 (1
Reserves 2209 (54) 327
Lease Assets 53 194 (4 348) 9970
Tax losses carried forward 2606 (773) 126
Gross deferred tax asset 62 041 (4 582) 10 408
Deferred tax expense - 2574 5184 137 137
Net deferred tax (asset) liability 11175 - - - -

19.3 Reconciliation of the effective income taxrat e

Reconciliation of the effective income tax rate
31.12.2010 31.12.2009
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Income tax expense reported in the income statement, of which: 18 045 12 261
Current income tax 15 469 7077
Deferred income tax 2576 5184
Profit (loss) before tax 79714 59 185
At statutory income tax rate of 19 % (2009: 19 %) 15146 11 245
Adjustments in respect of current income tax from previous years 58 (343)
Expenditure not allowable for income tax purposes: 2957 673
- expenditure for the owners and members of the Management Board 957 346
- adjustments in respect of deferred income tax 1263 280
- other expenditure not allowable for income tax purposes 737 47
At the effective income tax rate of 22.6% (2009: 20.7%) 18 045 12 261
20. Provisions
31.12.2010 31.12.2009
Long-term provisions
- pensions and other post-employment provision 314 456
- decommissioning provision 560 549
Total long-term provisions 874 1005
Short-term provisions
- pensions and other post-employment provision 99 45
- decommissioning provision 846 631
Total short-term provisions 945 676
Movements in the long-term and short-term provisions
Opening balance 1681 1759
- recognised during the year 571 428
- unused amounts reversed (424) (340)
- utilised during the year 9) (166)
Closing balance 1819 1681
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21. Long-term interest-bearing loans and borrowings

Long-term interest-bearing loans and borrowings amounted to 370 314 thousand zlotys, of which

31.12.2010
Amount'of ; Amount of Effective
) loan/borrowing in . Interest rate - Date of
Name Location respect of loan loan/borrowing left conditions interest repavment
P for repayment rate % pay
agreement
‘000 Currency ‘000 currency
WIBOR
BRE Bank S.A. | Warsaw & 18 365 PLN 1132 PLN 1M plus margin of | 5.34% June 2012
bank
Security:

the Company’s promissory note (blank);

authorisation to the current account as well as the loan account with BRE Bank S.A.;
agreement for the transfer of rights of Interpep EC Zakrzéw Sp. z 0.0. Sp. k. under the UDEIC
agreement signed with Polar S.A. and under insurance contracts;

agreement for the transfer of the Borrower’'s rights (relating to Polar investments) under
contracts, policies and other agreements;

registered pledge on a set of movables (machinery and equipment) up to the amount of
35 000 thousand zlotys;

ceiling mortgage established on the real estate of Polar S.A. until the day of acquisition of real
estate by the Borrower from Polar S.A., up to the amount of 17 332 thousand zlotys.

Amount of )
loan/borrowing in Amount of Effective

Interest rate Date of

Location loan/borrowing left e interest
respect of loan conditions repayment
for repayment rate %
agreement
‘000 currency ‘000 currency
- basic rate instalments,
BRE Bank S.A.  Warsaw = 104198 =~ EUR 220050 = 55526 EURIBOR 5100 @At
1M plus margin of instalment
bank 20.11.2017

Security:

ceiling mortgage up to the amount of EUR 90 000 thousand for BRE Bank S.A., and within a
portion of the ceiling mortgage up to the amount of EUR 45 000 thousand for Bank Polska
Kasa Opieki S.A., established on the perpetual usufruct of land and the ownership of buildings
and constructions held by the Borrower (Saturn Management Sp. z o0.0. i Wspdlnicy, Sp. k.),
for which Mortgage Register number BY1S/00045050/5 is kept by the District Court in
Swiecie,

ceiling mortgage up to the amount of EUR 7 200 thousand on the above-mentioned property
of the Borrower for Bank Polska Kasa Opieki S.A.; the mortgage was established in relation to
the Tytan and Modernisation Tranches as well as the additional Tytan/Modernisation Tranche;
ceiling mortgage up to the amount of EUR 60 000 thousand on the above-mentioned property
of Borrower for the European Bank for Reconstruction and Development; the mortgage was
established in relation to the Tytan and Modernisation Tranches as well as the additional
Tytan/Modernisation Tranche;

ceiling mortgage up to the amount of EUR 16 500 thousand for BRE Bank S.A; the mortgage
was established in relation to the Jupiter Tranche,

agreement for collateral transfer of fixed assets held by the Borrower for BRE Bank S.A.,
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registered pledge between PEP S.A. and BRE Bank S.A. on rights arising from the Bank
account Agreement up to the amount of EUR 105 000 thousand;

registered pledge between PEP S.A. and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 67 200 thousand,

registered pledge between the Borrower and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 105 000 thousand;

registered pledge between the Borrower and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 216 400 thousand,

registered pledge on PEP S.A.’s rights as a limited partner in Saturn Management Sp. z 0.0. i
Wspdlnicy, Sp. K. including transfer of rights, up to the amount of EUR 105 000 thousand,
registered pledge on PEP S.A.’s rights as a limited partner in Saturn Management Sp. z 0.0. i
Wspdlnicy, Sp. K. including transfer of rights — up to the amount of EUR 67 200 thousand,
registered pledge on Saturn Management Sp. z 0.0. rights as a general partner including
transfer of rights — up to the amount of EUR 105 000 thousand,

registered pledge on Saturn Management Sp. z 0.0. rights as a general partner in Saturn
Management Sp. z 0.0. i Wspdélnicy, Sp. K. including transfer of rights — up to the amount of
EUR 67 200 thousand,

registered pledge on shares in Saturn Management Sp. z 0.0. between PEP S.A. and BRE
Bank S.A. including the transfer of PEP S.A.’s rights — up to the amount of EUR 105 000
thousand,

registered pledge on shares in Saturn Management Sp. z 0.0. between PEP S.A. and BRE
Bank S.A. including the transfer of PEP S.A.’s rights - up to the amount of EUR 67 200
thousand,

registered pledge on the Borrower’s movables for BRE Bank S.A., up to the amount of EUR
105 000 thousand,

registered pledge on the Borrower’'s movables for BRE Bank S.A., up to the amount of 67
EUR 200 thousand,

agreement for the transfer of rights under the Agreement with Mondi Swiecie S.A, the
Construction Contract and Contracts with Significant Contractors as well as rights under the
Insurance Contracts, up to the maximum amount of liabilities due to banks under the Loan
Agreement,

agreement between PEP S.A. and BRE Bank S.A. for collateral transfer of all current and
future receivables from Mondi Swiecie S.A., up to the maximum amount of EUR 90 000
thousand,

Project Support Agreement between BRE Bank S.A., Partners (Saturn Management Sp. z
0.0., PEP S.A) and the Borrower,

Subordination Agreement between BRE Bank S.A., Partners (Saturn Management Sp. z o.0.,
PEP S.A)) and the Borrower,

agreement for the transfer of the Borrower's rights under the performance bond and the
warranty arising from the terms of the Construction Contract to BRE Bank S.A.

guarantee for the repayment of the Borrower’s liabilities to BRE Bank S.A. by Mondi Swiecie
S.A., up to an amount being the lower of the following amounts: the equivalent of 3 months’
borrowing costs and the amount of 3 000 thousand zlotys, by 20 December 2016;
authorisation for BRE Bank S.A. to the Borrower’s bank accounts with BRE Bank S.A;
Borrower’'s commitment under the loan agreement to create and maintain the so-called Debt
Service Reserve within a bank account with Bank PEKAO S.A.; this reserve was created at an
amount of EUR 5 250 thousand from the funds provided by the first drawing under the Tytan
tranche, and the obligation to retain the reserve as well as the reserve’s amount depends on
the ratio of net debt to EBITDA achieved by Mondi Swiecie; the maximum amount of the
reserve may reach the level of EUR 7 300 thousand;

Borrower’s declarations of submission to enforcement under the loan agreement with
subsequent amendments
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Amount of .
. loan/borrowing in Amount' of Interest rate Effectlve Date of
Name Location respect of loan loan/borrowing left conditions interest repavment
p for repayment rate % pay
agreement
‘000 currency ‘000 currency
- basic rate pamy(r)wr:g:%/s
Raiffeisen Bank |\, 21 600 EUR 61 349 15 480 EURIBOR 4.40% last
Polska S.A. 1M plus margin of . |
bank instalment3
1.12.2021
Security:

ceiling mortgage on property covered by the mortgage register number 26887, kept by the
District Court in Wejherowo, Mortgage Register Department in Puck, for Raiffeisen Bank
Polska S.A. up to the amount of EUR 8 538.8 thousand;

ceiling mortgages, each up to the amount of EUR 4 269.4 thousand, for Raiffeisen Bank
Polska S.A., on properties covered by mortgage registers Nos: 7828, 256, 4142, 1324, 5631,
36968, kept by the District Court in Wejherowo, Mortgage Register Department in Puck;
collective ceiling mortgage for Raiffeisen Bank Polska S.A., up to the amount of EUR 8 538.8
thousand, on the properties of DIPOL Sp. z 0.0. covered by mortgages Nos. 40971 and
40201, kept by the District Court in Wejherowo, Mortgage Register Department in Puck;

Dipol sp. z 0.0.’s declaration of submission to enforcement up to EUR 33 525 thousand, valid
until 31 December 2023;

registered pledge on DIPOL Sp. z 0.0.’s assets up to the amount of EUR 33 525 thousand;
registered pledge on the shares held by PEP S.A. in Dipol Sp. z 0.0., between PEP S.A. as
the pledger and Raiffeisen Bank Polska S.A. as the pledgee, up to the amount of EUR 33 525
thousand;

registered pledge on the receivables under the Borrower’s bank accounts kept by Raiffeisen
Bank Polska S.A., together with authorisations to these accounts for the bank, up to the
amount of EUR 33 525 thousand,;

agreement for the transfer of the Borrower’s receivables under insurance contracts for the
bank;

agreement for the transfer of the Borrower's receivables under project agreements for the
bank;

guarantee agreement signed by PEP S.A. with the Bank, in which PEP S.A. guarantees the
supply of deficit funds — up to EUR 1 350 thousand, the supply of funds to cover any deficit in
the specific reserve account — up to 5 900 thousand zlotys as well as a refund of the grant
provided to the Borrower by the EcoFund if such refund is required;

frozen money in the specific reserve account kept by the bank, equal to the minimum of three
loan instalments together with interest for three interest periods.

Amount of

A Amount of Effective
) loan/borrowing in : Interest rate - Date of
Name Location respect of loan loan/borrowing left conditions interest repavment
p for repayment rate % pay
agreement
‘000 currency ‘000 currency
monthly
WIBOR payments,
BRE BANK S.A. | Warsaw 9 000 PLN 3514 PLN 1M plus margin of = 5.55% last
bank instalment
26.02.2015
Security:

ordinary mortgage on the Borrower’s property located in Watbrzych, in the amount of 9 000
thousand zlotys, as a security for loan repayment, and ceiling mortgage in the amount of
1 500 thousand zlotys as a security for the repayment of loan interest.
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agreement for establishing a registered pledge on PEP S.A.’s rights in the Borrower together
with an authorisation for the bank up to the amount of 10 500 thousand zlotys;

agreement for establishing a registered pledge on the rights of PP-U and P Comax Sp. z 0.0
in the Borrower together with an authorisation for the bank up to the amount of 10 500
thousand zlotys;

agreement for establishing a registered pledge on the rights of Mercury Energia Sp. z 0.0 in
the Borrower together with an authorisation for the bank up to the amount of 10 500 thousand
Zlotys;

agreement for establishing a registered pledge on the Borrower’s enterprise up to the amount
of 13 500 thousand zlotys;

transfer of the receivables and rights under insurance contracts and project documents,
including all present and future agreements signed by the Borrower;

authorisation to all of the Borrower’s bank accounts held with the bank;

Project support agreement between BRE Bank S.A., the Partners (PP-UiP Comax sp. z 0.0.,
PEP S.A.) and the Borrower - Mercury Energia Sp. z 0.0. i Wsp0lnicy Sp. k.;

Borrower’s declaration of submission to enforcement up to the amount of 13 500 thousand
zZlotys, valid until 31 December 2018.

Amount of .
. loan/borrowing in Amount_ of Interest rate Effectlve Date of
Name Location loan/borrowing left e interest
respect of loan conditions repayment
for repayment rate %
agreement
‘000 currency ‘000 currency
- basic rate instalments,
Raiffeisen Bank WIBOR o last
Polska S.A. Warsaw 4500 PLN 3865 PLN 1M plus margin of 7.04% instalment
bank 31.12.2019

Security:

registered pledge on PEP S.A.’s shares in the Borrower;

registered pledge on the Borrower’s assets located in Sepdlno Krajenskie, up to the amount of
14 250 thousand zlotys;

conditional agreement for the transfer of rights and assumption of the Borrower’s liabilities
under the property rental agreement by the bank;

transfer of the receivables under the Property and Work Insurance Contract;

transfer of the Borrower’s receivables under the agreement for the sale of pellet by the
Borrower to DALKIA tODZ S.A.;

PEP S.A'’s guarantee for the repayment of all of the Borrower’s liabilities under the loan
agreement;

authorisation granted by the Borrower to Raiffeisen Bank Polska S.A. to the Borrower’s bank
accounts held with the Bank;

declaration of submission to enforcement up to 14 250 thousand zlotys, valid until
31 December 2022.
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Amount of .
loan/borrowing in Amount of Interest rate Effective Date of
Name Location loan/borrowing left e interest
respect of loan for repayment conditions rate % repayment
agreement pay
‘000 currency ‘000 currency
monthly
. 0.7 rediscount payments,
WFOSIGW Warsaw 3000 PLN 1920 PLN rate determined 2.67% last
by RPP instalment
30.11.2015
Security:

guarantee for the repayment of loan up to the amount of 3 600 thousand zlotys, issued by
BRE Bank S.A. at the request of Polish Energy Partners S.A.; the debt under the issued
guarantee is decreasing along with loan repayments made according to the agreement.

Amount of

loan/borrowing in Amount of Interest rate Effective Date of
Name Location loan/borrowing left e interest
respect of loan for repayment conditions rate % repayment
agreement pay! ?
‘000 currency ‘000 currency
monthly
WIBOR payments,
BRE Bank S.A. Warsaw 11 810 PLN 7 699 PLN 1M plus margin of = 7.99% last
bank instalment2
0.12.2018
Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
23 620 thousand zlotys, on the Borrower’s real property in Zabkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zabkowice Slaskie;

registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to 38
820 thousand zlotys as well as financial pledge on such shares up to the maximum amount of
security equal to 23 620 thousand zlotys, together with a voluntary submission to enforcement
by PEP as a partner from all of its shares in the Borrower up to the maximum amount of
38 820 thousand zlotys;

registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38 820 thousand zlotys, and financial
pledge on the Borrower's cash and cash equivalents up to the maximum amount of security
equal to 23 620 thousand zlotys, together with the Borrower’s voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38 820 thousand zlotys;

transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

loan repayment guarantee granted by PEP S.A. up to the amount of 24 262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

Borrower’s declaration of submission to enforcement up to the maximum amount of 23 620
thousand zlotys.
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Amount of Amount of
loaniborrowing in loan/borrowing left
respect of loan for repayment Interest rate Effective

Name Location agreement interest  Date of repayment

conditions rate %
‘000 currency ‘000 currency
WIBOR
CONSORTIUM OF 3M plus 0 quarterly payments till
BANKS Warsaw 168 493 PLN 42 569 PLN margin of the 7.85% 3112 2026
bank

« registered pledge Polish Energy Partners S.A. (PEP) shares in AMON as a security of long-
term-loan repayment granted to AMON by Raiffeisen Bank Polska S.A. (RBP), DNB NORD
POLSKA S.A. (DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up
to the maximum security amounting to 312,739.5 thousand zlotys, RBP is an administrator of
a pledge;

< financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
AMON by RBP to the maximum security amounting to 82,993 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
AMON by PKO to the maximum security amounting to 71,815.8 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
AMON by BZ WBK to the maximum security amounting to 58,758.4 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
AMON by DNB NORD to the maximum security amounting to 39,172.3 thousand zlotys;

« registered pledge as a security of long-term-loan repayment granted to TALIA by RBP, DNB
NORD, PKO, BZ WBK to the maximum security amounting to 312,739.5 thousand zlotys RBP
is an administrator of a pledge;

« financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
AMON by RBP to the maximum security amounting to 82,993 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
AMON by DNB NORD to the maximum security amounting to 39,172.3 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
AMON by BZ WBK to the maximum security amounting to 58,758.4 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
AMON by PKO to the maximum security amounting to 71,815.8 thousand zlotys;

» registered pledge with first priority of satisfaction on Borrower’'s movables and rights of AMON
to secure long-term loan repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK
up to the highest amount of security amounting to 312.739,5 thousand zlotys, RBP is an
administrator of a pledge;

« registered pledge with first priority of satisfaction on Borrower's movables and rights of TALIA
to secure long-term loan repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK
up to the highest amount of security amounting to 312,739.5 thousand zlotys, RBP is an
administrator of a pledge

« registered pledge with first priority of satisfaction on cash of AMON to secure long-term loan
repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 312,739.5 thousand zlotys, RBP is
an administrator of a pledge;

« financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by RBP to the maximum security
amounting to 82,993 thousand zlotys;
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financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by BZ WBK to the maximum security
amounting to 58,758.4 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by DNB NORD to the maximum
security amounting to 39,172.3 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by PKO to the maximum security
amounting to 71,815.8 thousand zlotys;

registered pledge with first priority of satisfaction on cash of TALIA to secure long-term loan
repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 312,739.5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by RBP to the maximum security
amounting to 82,993 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by PKO to the maximum security
amounting to 71,815.8 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by DNB NORD to the maximum
security amounting to 39,172.3 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to AMON by BZ WBK to the maximum security
amounting to 58,758.4 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by AMON essential for project execution to secure long-term loan repayment
granted to AMON by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a
suspension clause of occurrence of breach of covenants (list of possible covenants is included
in the loan agreement); RBP is a beneficiary of transfer of rights and obligation as an agent of
collaterals

transfer of rights from turbine and service agreement concluded with VESTAS POLAND Sp. z
0.0. (VESTAS) by AMON as a security of long-term-loan repayment granted to AMON by
RBP; PKO, BZ WBK, DNB NORD; the transfer was made with a suspension clause of
occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by AMON as a
security of long-term-loan repayment granted to AMON by RBP; PKO, BZ WBK, DNB NORD
in proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by TALIA as a security
of long-term-loan repayment granted to AMON by RBP; PKO, BZ WBK, DNB NORD in
proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to AMON by RBP amounting to 102,695.4
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to AMON by PKO amounting to 88,864.8
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to AMON by BZ WBK amounting to 72,707.6
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to AMON by DNB NORD amounting to
48,471.7 thousand zlotys;
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e PEP support agreement for the project budget overrun implemented by AMON, the amount
will not be higher than 10% of project costs:

« Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to AMON by RBP up to maximum amount of 82,993 thousand zlotys: the declaration
is valid till 31 December 2029;

« Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to AMON by PKO up to maximum amount of 71,815.8 thousand zlotys: the
declaration is valid till 31 December 2029;

« Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to AMON by BZ WBK up to maximum amount of 58,758.4 thousand zlotys: the
declaration is valid till 31 December 2029;

e Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to AMON by DNB NORD up to maximum amount of 39,172.3 thousand zlotys: the
declaration is valid till 31 December 2029;

« subordination of PEP receivables from AMON to receivables of RBP, PKO, BZ WBK, DNB
NORD from AMON long-term loan.

Amount of
- Amount of
loan/borrowing in .
loan/borrowing left for .
respect of loan repayment Interest rat Effective
Name Location agreement nierestrale  interest rate Date of repayment
conditions %
‘000 currency ‘000 currency
WIBOR
CONSORTIUM OF 3M plus one off repayment
BANKS Warsaw 40000 PLN 0 PIN" margin of the nid 30.06.2012
bank

« registered pledge Polish Energy Partners S.A. (PEP) shares in AMON as a security of bridge
loan granted to AMON by Raiffeisen Bank Polska S.A. (RBP), DNB NORD POLSKA S.A.
(DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up to the
maximum security amounting to 312.739,5 thousand zlotys, RBP is an administrator of a
pledge;

« financial pledge on PEP shares in AMON as a security of bridge loan granted to AMON by
RBP to the maximum security amounting to 19,702.4 thousand zlotys;

< financial pledge on PEP shares in AMON as a security of bridge loan granted to AMON by
PKO to the maximum security amounting to 17,049 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of bridge loan granted to AMON by BZ
WBK to the maximum security amounting to 13,949.2 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of bridge loan granted to AMON by
DNB NORD to the maximum security amounting to 9,299.4 thousand zlotys;

« registered pledge as a security of bridge loan repayment granted to TALIA by RBP, DNB
NORD, PKO, BZ WBK to the maximum security amounting to 312,739.5 thousand zlotys RBP
is an administrator of a pledge;

« financial pledge on PEP shares in TALIA as a security of bridge loan repayment granted to
AMON by RBP to the maximum security amounting to 19,702.4 thousand zlotys;

- financial pledge on PEP shares in TALIA as a security of bridge loan repayment granted to
AMON by DNB NORD to the maximum security amounting to 9,299.4 thousand zlotys;

- financial pledge on PEP shares in TALIA as a security of bridge loan repayment granted to
AMON by BZ WBK to the maximum security amounting to 13,949.2 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of bridge loan repayment granted to
AMON by PKO to the maximum security amounting to 17,049 thousand zlotys;
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registered pledge with first priority of satisfaction on cash of AMON to secure bridge loan
repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK up to the highest amount
of security amounting to 312,739.5 thousand zlotys, RBP is an administrator of a pledge;
registered pledge with first priority of satisfaction on cash of TALIA to secure bridge loan
repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK up to the highest amount
of security amounting to 312,739.5 thousand zlotys, RBP is an administrator of a pledge;
registered pledge with first priority of satisfaction on cash of AMON to secure bridge loan
repayment granted to AMON by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the maximum amount of security amounting to 312,739.5 thousand zlotys, RBP
is an administrator of a pledge;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to AMON by RPB to the maximum security
amounting to 19,702.4 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to AMON by BZ WBK to the maximum security
amounting to 13,949.2 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to AMON by DNB NORD to the maximum security
amounting to 9,299.4 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to AMON by PKO to the maximum security
amounting to 17,049 thousand zlotys;

registered pledge with first priority of satisfaction on cash of TALIA to secure bridge loan
repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the maximum amount of security amounting to 312,739.5 thousand zlotys, RBP
is an administrator of a pledge;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by RPB to the maximum security
amounting to 19,702.4 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by PKO to the maximum security
amounting to 17,049 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by DNB NORD to the maximum security
amounting to 9,299.4 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by BZ WBK to the maximum security
amounting to 13,949.2 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by AMON essential for project execution to secure bridge loan repayment granted
to AMON by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a suspension
clause of occurrence of breach of covenants (list of possible covenants is included in the loan
agreement); RBP is a is a beneficiary of transfer of rights and obligation as an agent of
collaterals;

transfer of rights from turbine and service agreement concluded with VESTAS by AMON as a
security of bridge loan repayment granted to AMON by RBP; PKO, BZ WBK, DNB NORD; the
transfer was made with a suspension clause of occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by AMON as a
security of bridge loan repayment granted to AMON by RBP; PKO, BZ WBK, DNB NORD in
proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by TALIA as a security
of bridge loan repayment granted to AMON by RBP; PKO, BZ WBK, DNB NORD in proportion
to their share in loan granted; the transfer was made with a suspension clause of occurrence
of breach of covenants
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guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to AMON by RBP amounting to 102,695.4
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to AMON by PKO amounting to 88,864.8
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to AMON by BZ WBK amounting to 72,707.6
thousand zlotys;

guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to AMON by DNB NORD amounting to 48,471.7
thousand zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to AMON by RBP amounting to 14.448,4 thousand
Zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to AMON by PKO amounting to 12,502.6 thousand
Zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to AMON by DNB NORD amounting to 6,819.6
thousand zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to AMON by BZ WBK amounting to 10,229.4
thousand zlotys;

PEP support agreement for the project budget overrun implemented by AMON, the amount
will not be higher than 10% of project costs:

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to AMON by RBP up to maximum amount of 19,702.4 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to AMON by PKO up to maximum amount of 17,049 thousand zlotys: the declaration
is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to AMON by BZ WBK up to maximum amount of 13,949.2 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to AMON by DNB NORD up to maximum amount of 9,299.4 thousand zlotys: the
declaration is valid till 31 December 2029;

subordination of PEP receivables from AMON to receivables of RBP, PKO, BZ WBK, DNB
NORD from AMON bridge loan.
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Amount of
loan/borrowing in Amount of loan/borrowing
t of | left fi t
. fespect of gan el for repaymen Interest rate Effective Date of
Name Location agreement St . .
conditions interest rate % repayment
‘000 currency ‘000 currency
WIBOR Quarterly
CONSB?&%M OF " Warsaw 111627 PN 27233 PLN Mplusmargin~ 7.85% payments til
of the bank 31.03.2027

« registered pledge Polish Energy Partners S.A. (PEP) shares in TALIA as a security of long-
term-loan repayment granted to TALIA by Raiffeisen Bank Polska S.A. (RBP), DNB NORD
POLSKA S.A. (DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up
to the maximum security amounting to 227,440.5 thousand zlotys, RBP is an administrator of
a pledge;

< financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
TALIA by RBP to the maximum security amounting to 54,983 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
TALIA by PKO to the maximum security amounting to 47,578.1 thousand zlotys;

< financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
TALIA by BZ WBK to the maximum security amounting to 38,927.6 thousand zlotys;

< financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
TALIA by DNB NORD to the maximum security amounting to 25,951.7 thousand zlotys;

« registered pledge as a security of long-term-loan repayment granted to AMON by RBP, DNB
NORD, PKO, BZ WBK to the maximum security amounting to 227,440.5 thousand zlotys RBP
is an administrator of a pledge;

< financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
TALIA by RBP to the maximum security amounting to 54,983 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
TALIA by DNB NORD to the maximum security amounting to 25,951.7 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of long-term-loan repayment granted to
TALIA by BZ WBK to the maximum security amounting to 38,927.6 thousand zlotys;

< financial pledge on PEP shares in TALIA as a security of long-term-loan repayment granted to
TALIA by PKO to the maximum security amounting to 47,578.1 thousand zlotys;

« registered pledge with first priority of satisfaction on Borrower’'s movables and rights of TALIA
to secure long-term loan repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK up
to the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an
administrator of a pledge;

« registered pledge with first priority of satisfaction on Borrower’'s movables and rights of AMON
to secure long-term loan repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK up
to the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an
administrator of a pledge

« registered pledge with first priority of satisfaction on cash of TALIA to secure long-term loan
repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is
an administrator of a pledge;

« financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by RBP to the maximum security
amounting to 54,983 thousand zlotys;
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financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by BZ WBK to the maximum security
amounting to 38,927.6 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by DNB NORD to the maximum
security amounting to 25,952.7 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by PKO to the maximum security
amounting to 47,578.1 thousand zlotys;

registered pledge with first priority of satisfaction on cash of AMON to secure long-term loan
repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by RBP to the maximum security
amounting to 54,983 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by PKO to the maximum security
amounting to 47,578.1 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by DNB NORD to the maximum
security amounting to 25,951.7 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of long-term-loan repayment granted to TALIA by BZ WBK to the maximum security
amounting to 38,927.6 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by TALIA essential for project execution to secure long-term loan repayment
granted to TALIA by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a
suspension clause of occurrence of breach of covenants (list of possible covenants is included
in the loan agreement); RBP is a is a beneficiary of transfer of rights and obligation as an
agent of collaterals

transfer of rights from turbine and service agreement concluded with VESTAS POLAND Sp. z
0.0. (VESTAS) by TALIA as a security of long-term loan repayment granted to TALIA by RBP;
PKO, BZ WBK, DNB NORD; the transfer was made with a suspension clause of occurrence of
breach of covenants

transfer of rights from current and future project agreements concluded by TALIA as a security
of long-term-loan repayment granted to TALIA by RBP; PKO, BZ WBK, DNB NORD in
proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by AMON as a
security of long-term-loan repayment granted to TALIA by RBP; PKO, BZ WBK, DNB NORD
in proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to TALIA by RBP amounting to 74,685.5
thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to TALIA by PKO amounting to 64,627.1
thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to TALIA by BZ WBK amounting to 52,876.7
thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of long-term-loan granted to TALIA by DNB NORD amounting to
35,251.2 thousand zlotys;
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e PEP support agreement for the project budget overrun implemented by TALIA, the amount will
not be higher than 10% of project costs:

« Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to TALIA by RBP up to maximum amount of 54,983 thousand zlotys: the declaration
is valid till 31 December 2029;

- Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to TALIA by PKO up to maximum amount of 47,578.1 thousand zlotys: the
declaration is valid till 31 December 2029;

« Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to TALIA by BZ WBK up to maximum amount of 38,927.6 thousand zlotys: the
declaration is valid till 31 December 2029;

e Borrower’s declaration of submission to enforcement in relation to long-term-loan repayment
granted to TALIA by DNB NORD up to maximum amount of 25,951.7 thousand zlotys: the
declaration is valid till 31 December 2029;

« subordination of PEP receivables from TALIA to receivables of RBP, PKO, BZ WBK, DNB
NORD from TALIA long-term loan.

Amount of
loan/borrowing in Amount of loan/borrowing left
respect of loan for repayment Effective

Name Location agreement Intere§t_ rate interest rate Date of
conditions % repayment

‘000 currency ‘000 currency
WIBOR one off
R s Warsaw 40000 PLN 983 PLN M plus margin of the ~~~ 8.65% repayment
bank 30.06.2012

« registered pledge Polish Energy Partners S.A. (PEP) shares in TALIA as a security of bridge
loan granted to TALIA by Raiffeisen Bank Polska S.A. (RBP), DNB NORD POLSKA S.A.
(DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up to the
maximum security amounting to 227,440.5 thousand zlotys, RBP is an administrator of a
pledge;

« financial pledge on PEP shares in TALIA as a security of bridge loan granted to TALIA by RBP
to the maximum security amounting to 19,702.4 thousand zlotys;

< financial pledge on PEP shares in TALIA as a security of bridge loan granted to TALIA by
PKO to the maximum security amounting to 17,049 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of bridge loan granted to TALIA by BZ
WBK to the maximum security amounting to 13,949.2 thousand zlotys;

« financial pledge on PEP shares in TALIA as a security of bridge loan granted to TALIA by
DNB NORD to the maximum security amounting to 9,299.4 thousand zlotys;

« registered pledge on PEP shares in AMON as a security of bridge loan repayment granted to
TALIA by RBP, DNB NORD, PKO, BZ WBK to the maximum security amounting to 227,440.5
thousand zlotys RBP is an administrator of a pledge;

« financial pledge on PEP shares in AMON as a security of bridge loan repayment granted to
TALIA by RBP to the maximum security amounting to 19,702.4 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of bridge loan repayment granted to
TALIA by DNB NORD to the maximum security amounting to 9,299.4 thousand zlotys;

- financial pledge on PEP shares in AMON as a security of bridge loan repayment granted to
TALIA by BZ WBK to the maximum security amounting to 13,949.2 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of bridge loan repayment granted to
TALIA by BZ WBK to the maximum security amounting to 17,049 thousand zlotys;

« registered pledge with first priority of satisfaction on Borrower’'s movables and rights of AMON
to secure bridge loan repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK up to
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the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an
administrator of a pledge;

registered pledge with first priority of satisfaction on Borrower’'s movables and rights of TALIA
to secure bridge loan repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK up to
the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an
administrator of a pledge

registered pledge with first priority of satisfaction on cash of TALIA to secure bridge loan
repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK up to the highest amount of
security amounting to 227,440.5 thousand zlotys, RBP is an administrator of a pledge;
financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by RPB to the maximum security
amounting to 19,702.4 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by BZ WBK to the maximum security
amounting to 13,949.2 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by DNB NORD to the maximum security
amounting to 9,299.4 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by PKO to the maximum security
amounting to 17,049 thousand zlotys;

registered pledge with first priority of satisfaction on cash of AMON to secure bridge loan
repayment granted to TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the maximum amount of security amounting to 227,440.5 thousand zlotys, RBP
is an administrator of a pledge;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by RPB to the maximum security
amounting to 19,702.4 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by PKO to the maximum security
amounting to 17,049 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by DNB NORD to the maximum security
amounting to 9,299.4 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of bridge loan repayment granted to TALIA by BZ WBK to the maximum security
amounting to 13,949.2 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by TALIA essential for project execution to secure bridge loan repayment granted
to TALIA by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a suspension
clause of occurrence of breach of covenants (list of possible covenants is included in the loan
agreement); RBP is a beneficiary of transfer of rights and obligation as an agent of collaterals
transfer of rights from turbine and service agreement concluded with VESTAS by TALIA as a
security of bridge loan repayment granted to TALIA by RBP; PKO, BZ WBK, DNB NORD; the
transfer was made with a suspension clause of occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by AMON as a
security of bridge loan repayment granted to TALIA by RBP; PKO, BZ WBK, DNB NORD in
proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

transfer of rights from current and future project agreements concluded by TALIA as a
security of bridge loan repayment granted to TALIA by RBP; PKO, BZ WBK, DNB NORD in
proportion to their share in loan granted; the transfer was made with a suspension clause of
occurrence of breach of covenants

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to TALIA by RBP amounting to 74,685.5
thousand zlotys;
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guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to TALIA by PKO amounting to 64,627.1
thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to TALIA by BZ WBK amounting to 52,876.6
thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) of bridge loan granted to TALIA by DNB NORD amounting to 35,251.2
thousand zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to TALIA by RBP amounting to 14,448.4 thousand
zZlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to TALIA by PKO amounting to 12,502.6 thousand
Zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to TALIA by DNB NORD amounting to 6,819.6
thousand zlotys;

guarantee of PEP to repay all cash liabilities (100% principal amount and 100% interest on the
principal amount) of bridge loan granted to TALIA by BZ WBK amounting to 10,229.4
thousand zlotys;

PEP support agreement for the project budget overrun implemented by TALIA, the amount will
not be higher than 10% of project costs;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to TALIA by RBP up to maximum amount of 19,702.4 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to TALIA by PKO up to maximum amount of 17,049 thousand zlotys: the declaration
is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to TALIA by BZ WBK up to maximum amount of 13,949.2 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to bridge loan repayment
granted to TALIA by DNB NORD up to maximum amount of 9,299.4 thousand zlotys: the
declaration is valid till 31 December 2029;

subordination of PEP receivables from TALIA to receivables of RBP, PKO, BZ WBK, DNB
NORD from TALIA bridge loan.

31.12.2009

Long-term interest bearing loans and borrowings amounted to 339,501 thousand zlotys, of which:

Amount'of . Amount of Effective
) loan/borrowing in : Interest rate - Date of
Name Location respect of loan loan/borrowing left conditions interest repayment
0
agreement for repayment rate %
‘000 Currency ‘000 currency
WIBOR
BRE Bank S.A. = Warsaw | 18 365 PLN 3732 PLN 1M plus margin of = 5.67% June 2012
bank
Security:

the Company’s promissory note (blank);
Authorisation to the current account as well as the loan account with BRE Bank S.A;
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agreement for the transfer of rights of Interpep EC Zakrzéw Sp. z 0.0. Sp. k. under the UDEIC
agreement signed with Polar S.A. and under insurance contracts;

agreement for the transfer of the Borrower’s rights (relating to Polar investments) under
contracts, policies and other agreements;

registered pledge on a set of movables (machinery and equipment) up to the amount of
35 000 thousand zlotys;

ceiling mortgage established on the real estate of Polar S.A. until the day of acquisition of real
estate by the Borrower from Polar S.A., up to the amount of 17 332 thousand zlotys.

Amount_of ) Amount of Effective
loan/borrowing in

Interest rate Date of

Name Location loan/borrowing left e interest
respect of loan for repavment conditions rate % repayment
agreement pay! 0
‘000 currency ‘000 currency
WIBOR Auqust
PEKAO S.A. Warsaw | 4 906 PLN 2473 PLN 1M plus margin of = 5.84% 2315
bank
Security:

Borrower’s promissory note (blank);

authorisation to the current account of the Borrower and the account of Energopep Sp. z o.0.
EC Jeziorna Sp. K.;

transfer of debts under the agreements for the supply of electricity and heat concluded
between Energopep Sp. z 0.0. EC Jeziorna Sp. K. and: Metsa Tissue S.A., Ecotex Polska Sp.
Z 0.0., Konstans Sp. z 0.0;

agreement for the transfer of rights under the insurance contract for the total amount of 60 000
thousand zlotys,

agreement for the transfer of receivables of Polish Energy Partners S.A. from Energopep Sp.
Z 0.0. EC Jeziorna Sp. K under the lease agreement, amounting to 13 552 thousand zlotys,
registered pledge on the Borrower’s movables used for production and supply of electricity
and heat by Jeziorna CHP, with a value of 1 006 thousand zlotys,

ordinary contractual mortgage on the Borrower’s real estate in Konstancin Jeziorna, which
consists of the land under perpetual usufruct and industrial buildings of Jeziorna CHP, in the
amount of 4 906 thousand zlotys,

PEP S.A's declaration of submission to enforcement valid until 16 August 2015 and
declaration of submission to enforcement with respect to the issuance of assets pledged as
collateral.

Amount _of ) Amount of Effective
loan/borrowing in

Interest rate Date of

Location loan/borrowing left e interest
respect of loan conditions repayment
for repayment rate %
agreement
‘000 currency ‘000 currency
- basic rate instalments,
BRE Bank S.A. Warsaw 108 200 EUR 252 881 61 555 EURlBOR 5.67% . last
1M plus margin of instalment
bank 20.11.2017

Security:

ceiling mortgage up to the amount of EUR 90 000 thousand for BRE Bank S.A., and within a
portion of the ceiling mortgage up to the amount of EUR 45 000 thousand for Bank Polska
Kasa Opieki S.A., established on the perpetual usufruct of land and the ownership of buildings
and constructions held by the Borrower (Saturn Management Sp. z o0.0. i Wspdlnicy, Sp. k.),
for which Mortgage Register number BY1S/00045050/5 is kept by the District Court in
Swiecie,

ceiling mortgage up to the amount of EUR 7 200 thousand on the above-mentioned property
of the Borrower for Bank Polska Kasa Opieki S.A.; the mortgage was established in relation to
the Tytan and Modernisation Tranches as well as the additional Tytan/Modernisation Tranche;
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ceiling mortgage up to the amount of EUR 60 000 thousand on the above-mentioned property
of Borrower for the European Bank for Reconstruction and Development; the mortgage was
established in relation to the Tytan and Modernisation Tranches as well as the additional
Tytan/Modernisation Tranche;

ceiling mortgage up to the amount of EUR 16 500 thousand for BRE Bank S.A; the mortgage
was established in relation to the Jupiter Tranche,

agreement for collateral transfer of fixed assets held by the Borrower for BRE Bank S.A.,
registered pledge between PEP S.A. and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 105 000 thousand;

registered pledge between PEP S.A. and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 67 200 thousand;

registered pledge between the Borrower and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 105 000 thousand;

registered pledge between the Borrower and BRE Bank S.A. on rights arising from the Bank
Account Agreement up to the amount of EUR 216 400 thousand;

registered pledge on PEP S.A.’s rights as a limited partner in Saturn Management Sp. z 0.0. i
Wspdlnicy, Sp. K. including transfer of rights, up to the amount of EUR 105 000 thousand,
registered pledge on PEP S.A.’s rights as a limited partner in Saturn Management Sp. z 0.0. i
Wspdlnicy, Sp. K. including transfer of rights — up to the amount of EUR 67 200 thousand,
registered pledge on Saturn Management Sp. z 0.0.’s rights as a general partner including
transfer of rights — up to the amount of EUR 105 000 thousand,

registered pledge on Saturn Management Sp. z 0.0.’s rights as a general partner in Saturn
Management Sp. z 0.0. i Wspdélnicy, Sp. K. including transfer of rights — up to the amount of
EUR 67 200 thousand,

registered pledge on shares in Saturn Management Sp. z 0.0. between PEP S.A. and BRE
Bank S.A. including the transfer of PEP S.A.’s rights — up to the amount of EUR 105 000
thousand,

registered pledge on shares in Saturn Management Sp. z 0.0. between PEP S.A. and BRE
Bank S.A. including the transfer of PEP S.A.'s rights - up to the amount of EUR 67 200
thousand,

registered pledge on the Borrower’s movables for BRE Bank S.A., up to the amount of EUR
105 000 thousand,

registered pledge on the Borrower’s movables for BRE Bank S.A., up to the amount of 67
EUR 200 thousand,

agreement for the transfer of rights under the Agreement with Mondi Swiecie S.A, the
Construction Contract and Contracts with Significant Contractors as well as rights under the
Insurance Contracts, up to the maximum amount of liabilities due to banks under the Loan
Agreement,

agreement between PEP S.A. and BRE Bank S.A. for collateral transfer of all current and
future receivables from Mondi Swiecie S.A., up to the maximum amount of EUR 90 000
thousand,

Project Support Agreement between BRE Bank S.A., Partners (Saturn Management Sp. z
0.0., PEP S.A) and the Borrower,

Subordination Agreement between BRE Bank S.A., Partners (Saturn Management Sp. z o.0.,
PEP S.A)) and the Borrower,

agreement for the transfer of the Borrower's rights under the performance bond and the
warranty arising from the terms of the Construction Contract to BRE Bank S.A.

Guarantee for the repayment of the Borrower's liabilities to BRE Bank S.A. by Mondi Swiecie
S.A., up to an amount being the lower of the following amounts: the equivalent of 3 months’
borrowing costs and the amount of 3 000 thousand zlotys, by 20 December 2016;
authorisation for BRE Bank S.A. to the Borrower’s bank accounts with BRE Bank S.A.;
Borrower’'s commitment under the loan agreement to create and maintain the so-called Debt
Service Reserve within a bank account with Bank PEKAO S.A.; this reserve was created at an
amount of EUR 5 250 thousand from the funds provided by the first drawing under the Tytan
tranche, and the obligation to retain the reserve as well as the reserve’s amount depends on
the ratio of net debt to EBITDA achieved by Mondi Swiecie; the maximum amount of the
reserve may reach the level of EUR 7 300 thousand;
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Borrower’'s declarations of submission to enforcement under the loan agreement with
subsequent amendments.

Amount'of . Amount of Effective
) loan/borrowing in . Interest rate - Date of
Name Location loan/borrowing left o interest
respect of loan for repavment conditions rate % repayment
agreement pay
‘000 currency ‘000 currency
monthly
) 0,7 rediscount payments,
WFOSIGW Warsaw 3000 PLN 1380 PLN rate determined 3.76% last
by RPP instalment
30.11.2015
Security:

guarantee for the repayment of loan up to the amount of 3,600 thousand zlotys, issued by
BRE Bank S.A. at the request of Polish Energy Partners S.A.; the debt under the issued
guarantee is decreasing along with loan repayments made according to the agreement.

Amount of

I Amount of Effective
) loan/borrowing in : Interest rate - Date of
Name Location respect of loan loan/borrowing left conditions interest repavment
p for repayment rate % pay
agreement
‘000 currency ‘000 currency
- basic rate pg]y?rr:g::/s
Raiffeisen Bank |\, .. | 21600 EUR 69313 | 16872 EURIBOR 4.16% last
Polska S.A. 1M plus margin of . | 3
bank instalment
1.12.2021
Security:

ceiling mortgage on property covered by the mortgage register number 26887, kept by the
District Court in Wejherowo, Mortgage Register Department in Puck, for Raiffeisen Bank
Polska S.A. up to the amount of EUR 8 538.8 thousand,

ceiling mortgages, each up to the amount of EUR 4 269.4 thousand, for Raiffeisen Bank
Polska S.A., on properties covered by mortgage registers Nos: 7828, 256, 4142, 1324, 5631,
36968, kept by the District Court in Wejherowo, Mortgage Register Department in Puck;
collective ceiling mortgage for Raiffeisen Bank Polska S.A., up to the amount of EUR 8 538.8
thousand, on the properties of DIPOL Sp. z 0.0. covered by mortgages Nos. 40971 and
40201, kept by the District Court in Wejherowo, Mortgage Register Department in Puck;

Dipol sp. z 0.0.’s declaration of submission to enforcement up to EUR 33 525 thousand, valid
until 31 December 2023;

registered pledge on DIPOL Sp. z 0.0.’s assets up to the amount of EUR 33 525 thousand;
registered pledge on the shares held by PEP S.A. in Dipol Sp. z 0.0., between PEP S.A. as
the pledger and Raiffeisen Bank Polska S.A. as the pledgee, up to the amount of EUR 33 525
thousand,

registered pledge on the receivables under the Borrower’s bank accounts kept by Raiffeisen
Bank Polska S.A., together with authorisations to these accounts for the bank, up to the
amount of EUR 33 525 thousand,;

agreement for the transfer of the Borrower’s receivables under insurance contracts for the
bank;

agreement for the transfer of the Borrower’s receivables under project agreements for the
bank;

guarantee agreement signed by PEP S.A. with the Bank, in which PEP S.A. guarantees the
supply of deficit funds — up to EUR 1 350 thousand, the supply of funds to cover any deficit in
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the specific reserve account — up to 5,900 thousand zlotys as well as a refund of the grant
provided to the Borrower by the EcoFund if such refund is required;

frozen money in the specific reserve account kept by the bank, equal to the minimum of three
loan instalments together with interest for three interest periods.

Amount of )
loan/borrowing in Amount of Effective

Interest rate Date of

Name Location loan/borrowing left e interest
respect of loan conditions repayment
for repayment rate %
agreement
‘000 currency ‘000 currency
monthly
WIBOR payments,
BRE BANK S.A. | Warsaw 9 000 PLN 4623 PLN 1M plus margin of | 6.03% last
bank instalment
26.02.2015
Security:

ordinary mortgage on the Borrower’s property located in Watbrzych, in the amount of 9,000
thousand zlotys, as a security for loan repayment, and ceiling mortgage in the amount of
1 500 thousand zlotys as a security for the repayment of loan interest.

agreement for establishing a registered pledge on PEP S.A.’s rights in the Borrower together
with an authorisation for the bank up to the amount of 10,500 thousand zlotys;

agreement for establishing a registered pledge on the rights of PP-U and P Comax Sp. z 0.0
in the Borrower together with an authorisation for the bank up to the amount of 10,500
thousand zlotys;

agreement for establishing a registered pledge on the rights of Mercury Energia Sp. z 0.0 in
the Borrower together with an authorisation for the bank up to the amount of 10,500 thousand
zZlotys;

agreement for establishing a registered pledge on the Borrower’s enterprise up to the amount
of 13,500 thousand zlotys;

transfer of the receivables and rights under insurance contracts and project documents,
including all present and future agreements signed by the Borrower;

authorisation to all of the Borrower’s bank accounts held with the bank;

project support agreement between BRE Bank S.A., the Partners (PP-UiP Comax sp. z o.0.,
PEP S.A)) and the Borrower - Mercury Energia Sp. z 0.0. i Wspdlnicy Sp. k.;

agreement for a guarantee by a limited partner (PEP S.A.), up to the amount of 6,000
thousand zlotys, valid until 30 June 2010, together with PEP S.A.’s declaration of submission
to enforcement up to 10,500 thousand zlotys, valid until 31 July 2010; the guarantee may be
extended to include subsequent periods;

Borrower’s declaration of submission to enforcement up to the amount of 13,500 thousand,
valid until 31 December 2018.

Amount of .
S Amount of Effective
Name Location loan/borrowing in loan/borrowing left Intere's't rate interest Date of
respect of loan conditions repayment
for repayment rate %
agreement
‘000 currency ‘000 currency
- basic rate instalments,
Raiffeisen Bank WIBOR o last
Polska S.A. Warsaw 4500 PLN 4164 PLN 1M plus margin of 7:37% instalment
bank 31.12.2019
Security:

registered pledge on PEP S.A.’s shares in the Borrower;
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registered pledge on the Borrower’s assets located in Sepdlno Krajenskie, up to the amount of
14,250 thousand zlotys;

conditional agreement for the transfer of rights and assumption of the Borrower’s liabilities
under the property rental agreement by the bank;

transfer of the receivables under the Property and Work Insurance Contract;

transfer of the Borrower’s receivables under the agreement for the sale of pellet by the
Borrower to DALKIA tODZ S.A.;

PEP S.A'’s guarantee for the repayment of all of the Borrower’s liabilities under the loan
agreement;

authorisation granted by the Borrower to Raiffeisen Bank Polska S.A. to the Borrower’s bank
accounts held with the Bank;

declaration of submission to enforcement up to 14,250 thousand zlotys, valid until
31 December 2022.

Amount of

A Amount of Effective
) loan/borrowing in : Interest rate - Date of
Name Location respect of loan loan/borrowing left conditions interest repavment
p for repayment rate % pay
agreement
‘000 currency ‘000 currency
monthly
WIBOR payments,
BRE Bank S.A. Warsaw 11 810 PLN - PLN 1M plus margin of n/a last
bank instalment2
0.12.2018
Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
23,620 thousand zlotys, on the Borrower’s real property in Zabkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zgbkowice Slaskie;

registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to
38,820 thousand zlotys as well as financial pledge on such shares up to the maximum amount
of security equal to 23,620 thousand zlotys, together with a voluntary submission to
enforcement by PEP as a partner from all of its shares in the Borrower up to the maximum
amount of 38,820 thousand zlotys;

registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38 820 thousand zlotys, and financial
pledge on the Borrower's cash and cash equivalents up to the maximum amount of security
equal to 23,620 thousand zlotys, together with the Borrower’s voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38,820 thousand zlotys;

transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

loan repayment guarantee granted by PEP S.A. up to the amount of 24,262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

Borrower’s declaration of submission to enforcement up to the maximum amount of 23,620
thousand zlotys.
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22. Short-term liabilities

31.12.2010 31.12.2009

- interest-bearing loans and borrowings 62 049 46 979
- trade payables 21702 13 931
- to third parties 21702 13 931
- income tax liability 10 025 1418
- other liabilities 14 267 2053
- budget 10 700 1547

- other financial liabilities 113 144

- remuneration payable to employees 178 150

- special funds 13 -

- other 3263 212
Total short-term liabilities 108 043 64 381

Amount of 3,125 thousand zlotys in item Other Liabilities relates to the valuation of forward
transactions.

Short-term liabilities relating to sale of goods and services are not interest-bearing, and are usually
settled within 14 days.

Other short-term liabilities are not interest-bearing.

23. Short-term interest-bearing loans

31.12.2010

Short term interest-bearing loans and borrowings amounted to 62,049 thousand zlotys, of which:

Amount of loan/borrowing in Amount of
Locati tof | 9 t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
BRE Bank long-term credit due in 12 month
SA Warsaw 18 365 PLN 2 600 PLN payment
Security:
Are presented in Note — Long-term interest-bearing loans and borrowings
Amount of loan/borrowing in Amount_ of
Location respect of loan agreement loan/borrowing left
Name for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
PEKAO S.A.  Warsaw 4906 PLN 2473 PLN 'dc’;g'}ﬁrgmf;?g';off'd before - due
Security:

Credit repaid in full in January 2011.
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Amount of

Amount of loan/borrowing in loan/borrowing left

Name Location respect of loan agreement for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
BREBANK = Warsaw 104 198 EUR 40412 10204 'Ong-term credit due in 12 month
payment
Security:
Are presented in Note Long-term interest-bearing loans and borrowings
Amount of loan/borrowing in | //gm"“”t. Ofl ft
Location respect of loan agreement oan/borrowing '
Name for repayment Intere_s_t rate Date of
conditions repayment
‘000 currency ‘000 currency
Raiffeisen . .
Bank Polska ~ Warsaw 21 600 EUR 4974 1256  longterm credit due in 12 month
payment
SA
Security:
Are presented in Note Long-term interest-bearing loans and borrowings
I Amount of
| ocat Amount:)ffl(?an/borrowmg |? loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
BRE BANK Warsaw 9 000 PLN 1110 PLN long-term credit due in 12 month
SA payment
Security:
Are presented in Note Long-term interest-bearing loans and borrowings
N Amount of
Location ' respect of loan agreement | 02n/borrowing lef
Name p 9 for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
Raiffeisen . :
Bank Polska =~ Warszawa 4500 PLN 299 pLN  longterm credit due in 12 month
payment
SA
Security:

Are presented in Note Long-term interest-bearing loans and borrowings
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Amount of loan/borrowing in Amount of
Locati tof | 9 t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
Raiffeisen WIBOR on deposits
Bank Polska Warsaw 5000 PLN 1640 PLN 1M + margin of 22.02.2011
SA bank
Security:

« registered pledge on PEP S.A.’s shares in the Borrower;

» registered pledge on the Borrower's assets located in Sepélno Krajenskie, up to the amount of
14,250 thousand zlotys;

< conditional agreement for the transfer of rights and assumption of the Borrower’s liabilities
under the property rental agreement by the bank;

« transfer of the receivables under the Property and Work Insurance Contract;

« transfer of the Borrower’s receivables under the agreement for the sale of pellet by the
Borrower to DALKIA tODZ S.A.;

e PEP S.A's guarantee for the repayment of all of the Borrower’s liabilities under the loan
agreement;

e authorisation granted by the Borrower to Raiffeisen Bank Polska S.A. to the Borrower’s bank
accounts held with the Bank;

e declaration of submission to enforcement up to 14,250 thousand zlotys, valid until
31 December 2022.

N Amount of
Amount of loan/borrowing in loan/borrowing left
N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
quarterly
WFOSIGW  Warsaw 3000 PLN 485 pLN | 07 rediscount rate | payments, last
determined by RPP instalment
30.11.2015
Security:
Are presented in Note — Long-term interest-bearing loans and borrowings
Amount of loan/borrowing in o an/AbrcT)]r?gvr\]/tin(g left
N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
BREBANK = Warsaw 11810 PLN 485 PLN long term lean to be repaidin 12
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings
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Amount of loan/borrowing in Amount of
Locati tof | t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
revolving credit to
finance VAT until
BRE BANK Warsaw 1100 PLN - PLN 20.03.2012

WIBOR 1M + .

margin of bank

Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
2,200 thousand zlotys, on the Borrower's real property in Zabkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zabkowice Slaskie;

registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to
38,820 thousand zlotys as well as financial pledge on such shares up to the maximum amount
of security equal to 2,200 thousand zlotys, together with a voluntary submission to
enforcement by PEP as a partner from all of its shares in the Borrower up to the maximum
amount of 38,820 thousand zlotys;

registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38,820 thousand zlotys, and financial
pledge on the Borrower’s cash and cash equivalents up to the maximum amount of security
equal to 2,200 thousand zlotys, together with the Borrower's voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38,820 thousand zlotys;

transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

loan repayment guarantee granted by PEP S.A. up to the amount of 24,262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

Borrower’s declaration of submission to enforcement up to the maximum amount of 23,620
thousand zlotys.

Amount of loan/borrowing in Amount of
Locati tof | 9 t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
revolving credit to

finance VAT

BRE BANK Warsaw 6 500 PLN - PLN WIBOR 1M + 20.12.2012

margin of bank
Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
13,000 thousand zlotys, on the Borrower’s real property in Zgbkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zgbkowice Slaskie;
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« registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to
38,820 thousand zlotys as well as financial pledge on such shares up to the maximum amount
of security equal to 13,000 thousand zlotys, together with a voluntary submission to
enforcement by PEP as a partner from all of its shares in the Borrower up to the maximum
amount of 38,820 thousand zlotys;

« registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38,820 thousand zlotys, and financial
pledge on the Borrower’s cash and cash equivalents up to the maximum amount of security
equal to 13,000 thousand zlotys, together with the Borrower’s voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38,820 thousand zlotys;

« transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

< the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

* loan repayment guarantee granted by PEP S.A. up to the amount of 24,262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

e Borrower’s declaration of submission to enforcement up to the maximum amount of 23,620
thousand zlotys.

Amount of loan/borrowing Amount of

in respect of loan loan/borrowing left for
t t

Name Location agreemen repaymen Interest rate conditions Date of repayment
000 currency 000 currency
VAT revolving loan
CONSORTIUM .
OF BANKS Warszawa 15000 PLN 3323 PLN WIBOE;rI\g/Ii; bank il 30.06.2012

« registered pledge Polish Energy Partners S.A. (PEP) shares in AMON as a security of all
letters of credit opened for AMON by Raiffeisen Bank Polska S.A. (RBP), DNB NORD
POLSKA S.A. (DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up
to the maximum security amounting to 312,739.5 thousand zlotys, RBP is an administrator of
a pledge;

« financial pledge on PEP shares in AMON as a security of all letters of credit opened for AMON
by RBP to the maximum security amounting to 62,244.7 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of all letters of credit opened for to
AMON by PKO to the maximum security amounting to 53,861.9 thousand zlotys;

« financial pledge on PEP shares in AMON as a security of all letters of credit opened for AMON
by BZ WBK to the maximum security amounting to 44,068.8 thousand zlotys;

- financial pledge on PEP shares in AMON as a security of all letters of credit opened for AMON
by DNB NORD to the maximum security amounting to 29,379.2 thousand zlotys;

« registered pledge on PEP shares in TALIA as a security of all letters of credit opened for
AMON by RBP, DNB NORD, PKO, BZ WBK to the maximum security amounting to
312,739.5 thousand zlotys; RBP is an administrator of a pledge;

< financial pledge on PEP shares in TALIA as a security of all letters of credit opened for AMON
by RBP to the maximum security amounting to 62,244.7 thousand zlotys;

This is a translation of a document originally issued in the Polish language. 67



Polish Energy Partners Capital Group
Consolidated Financial Statements for the year ended 31 December 2010

(in thousand zlotys)

financial pledge on PEP shares in TALIA as a security of all letters of credit opened for AMON
by DNB NORD to the maximum security amounting to 29,379.2 thousand zlotys;

financial pledge on PEP shares in TALIA as a security of all letters of credit opened for AMON
by BZ WBK to the maximum security amounting to 44,068.8 thousand zlotys;

financial pledge on PEP shares in TALIA as a security of all letters of credit opened for AMON
by PKO to the maximum security amounting to 53,861.9 thousand zlotys;

registered pledge with first priority of satisfaction on Borrower’s movables and rights of AMON
to secure all letters of credit opened for AMON by RBP, DNB NORD, PKO, BZ WBK up to the
highest amount of security amounting to 312,739.5 thousand zlotys, RBP is an administrator
of a pledge;

registered pledge with first priority of satisfaction on Borrower’'s movables and rights of TALIA
to secure all letters of credit opened for AMON by RBP, DNB NORD, PKO, BZ WBK up to the
highest amount of security amounting to 312,739.5 thousand zlotys, RBP is an administrator
of a pledge;

registered pledge with first priority of satisfaction on cash of AMON to secure all letters of
credit opened for AMON by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 312,739.5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for AMON by RBP to the maximum security amounting
to 62,244.7 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for AMON by BZ WBK to the maximum security
amounting to 44,068.8 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for AMON by DNB NORD to the maximum security
amounting to 29,379.2 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for AMON by PKO to the maximum security amounting
to 53,861.9 thousand zlotys;

registered pledge with first priority of satisfaction on cash of TALIA to secure all letters of
credit opened for AMON by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 312,739.5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for AMON by RBP to the maximum security amounting to
62,244.7 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for AMON by PKO to the maximum security amounting to
53,861.9 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for AMON by DNB NORD to the maximum security
amounting to 29,379.2 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for AMON by BZ WBK to the maximum security amounting
to 44,068.8 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by AMON essential for project execution to secure AMON to secure all letters of
credit opened for AMON by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a
suspension clause of occurrence of breach of covenants (list of possible covenants is included
in the loan agreement); RBP is a beneficiary of transfer of rights and obligation as an agent of
collaterals

transfer of rights from turbine and service agreement concluded with VESTAS POLAND Sp. z
0.0. (VESTAS) by AMON to secure all letters of credit opened for AMON by RBP; PKO, BZ
WBK, DNB NORD; the transfer was made with a suspension clause of occurrence of breach
of covenants
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« transfer of rights from current and future project agreements concluded by AMON to secure all
letters of credit opened for AMON by RBP; PKO, BZ WBK, DNB NORD in proportion to their
share in loan granted; the transfer was made with a suspension clause of occurrence of
breach of covenants

« transfer of rights from current and future project agreements concluded by TALIA to secure all
letters of credit opened for AMON by RBP; PKO, BZ WBK, DNB NORD in proportion to their
share in loan granted; the transfer was made with a suspension clause of occurrence of
breach of covenants

e guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for AMON by RBP amounting to
102,695.4 thousand zlotys;

« guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for AMON by PKO amounting to
88.864,8 thousand zlotys;

e guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for AMON by BZ WBK amounting to
72,707.6 thousand zlotys;

« guarantee of TALIA to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for AMON by DNB NORD amounting to
48,471.7 thousand zlotys;

e PEP support agreement for the project budget overrun implemented by AMON, the amount
will not be higher than 10% of project costs:

« Borrower’s declaration of submission to enforcement in relation of from all letters of credit
opened for AMON by RBP up to maximum amount of 62,244.7 thousand zlotys: the
declaration is valid till 31 December 2029;

e Borrower’s declaration of submission to enforcement in relation from all letters of credit
opened for AMON by PKO up to maximum amount of 53,861.9 thousand zlotys: the
declaration is valid till 31 December 2029;

« Borrower’s declaration of submission to enforcement in relation to from all letters of credit
opened for AMON by BZ WBK up to maximum amount of 44,068.8 thousand zlotys: the
declaration is valid till 31 December 2029;

« Borrower’s declaration of submission to enforcement in relation from all letters of credit
opened for AMON by DNB NORD up to maximum amount of 29,379.2 thousand zlotys: the
declaration is valid till 31 December 2029;

» subordination of PEP receivables from AMON to receivables of RBP, PKO, BZ WBK, DNB
NORD from AMON from all letters of credit opened for AMON.

Amount of loan/borrowing Amount of

in respect of loan loan/borrowing left for
t t

Name Location agreemen repaymen Interest rate conditions Date of repayment
000 currency 000 Currency
VAT revolving loan
CONSORTIUM . zawa 12000 PLN 2427 PLN  WIBOR 1M+ bank {130.06.2012
OF BANKS margin

« registered pledge Polish Energy Partners S.A. (PEP) shares in TALIA as a security of all
letters of credit opened for TALIA by Raiffeisen Bank Polska S.A. (RBP), DNB NORD
POLSKA S.A. (DNB NORD), PKO BP S.A. (PKO), BANK ZACHODNI WBK S.A. (BZ WBK) up
to the maximum security amounting to 227 440.5 thousand zlotys, RBP is an administrator of
a pledge;

« financial pledge on PEP shares in TALIA as a security of all letters of credit opened for V by
RBP to the maximum security amounting to 41,237.3 thousand zlotys;
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financial pledge on PEP shares in TALIA as a security of all letters of credit opened for to
TALIA by PKO to the maximum security amounting to 35,683.6 thousand zlotys;

financial pledge on PEP shares in TALIA as a security of all letters of credit opened for TALIA
by BZ WBK to the maximum security amounting to 29,195.7 thousand zlotys;

financial pledge on PEP shares in TALIA as a security of all letters of credit opened for V by
DNB NORD to the maximum security amounting to 19,463.8 thousand zlotys;

registered pledge on PEP shares in AMON as a security of all letters of credit opened for
TALIA by RBP, DNB NORD, PKO, BZ WBK to the maximum security amounting to 227,440.5
RBP is an administrator of a pledge;

financial pledge on PEP shares in AMON as a security of all letters of credit opened for TALIA
by RBP to the maximum security amounting to 41 237.3 thousand zlotys;

financial pledge on PEP shares in AMON as a security of all letters of credit opened for TALIA
by DNB NORD to the maximum security amounting to 19 463.8 thousand zlotys;

financial pledge on PEP shares in AMON as a security of all letters of credit opened for TALIA
by BZ WBK to the maximum security amounting to 29 195.7 thousand zlotys;

financial pledge on PEP shares in AMON as a security of all letters of credit opened for TALIA
by PKO to the maximum security amounting to 35 683.6 thousand zlotys;

registered pledge with first priority of satisfaction on Borrower’'s movables and rights of TALIA
to secure all letters of credit opened for TALIA by RBP, DNB NORD, PKO, BZ WBK up to the
highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an administrator
of a pledge

registered pledge with first priority of satisfaction on Borrower’s movables and rights of AMON
to secure all letters of credit opened for TALIA by RBP, DNB NORD, PKO, BZ WBK up to the
highest amount of security amounting to 227,440.5 thousand zlotys, RBP is an administrator
of a pledge

registered pledge with first priority of satisfaction on cash of TALIA to secure all letters of
credit opened for TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 227.440,5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for TALIA by RBP to the maximum security amounting to
41.237,3 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for TALIA by BZ WBK to the maximum security
amounting to 29.195,7 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for TALIA by DNB NORD to the maximum security
amounting to 19.463,8 thousand zlotys;

financial pledge on cash of TALIA held in accounts in RBP, DNB NORD, PKO, BZ WBK as a
security of all letters of credit opened for TALIA by PKO to the maximum security amounting to
35.683,6 thousand zlotys;

registered pledge with first priority of satisfaction on cash of AMON to secure all letters of
credit opened for TALIA by RBP, DNB NORD, PKO, BZ WBK, held in accounts in those
banks, up to the highest amount of security amounting to 227,440.5 thousand zlotys, RBP is
an administrator of a pledge;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for TALIA by RBP to the maximum security amounting to
41,237.3 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for TALIA by PKO to the maximum security amounting to
35,683.6 thousand zlotys;

financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for TALIA by DNB NORD to the maximum security
amounting to 19,463.8 thousand zlotys;
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financial pledge on cash of AMON held in accounts in RBP, DNB NORD, PKO, BZ WBK to
secure all letters of credit opened for TALIA by BZ WBK to the maximum security amounting
to 29,379.2 thousand zlotys;

transfer of rights and obligations from existing and future property lease agreements
concluded by TALIA essential for project execution to secure TALIA to secure all letters of
credit opened for TALIA by RBP, PKO, BZ WBK, DNB NORD, the transfer was made with a
suspension clause of occurrence of breach of covenants (list of possible covenants is included
in the loan agreement); RBP is a beneficiary of transfer of rights and obligation as an agent of
collaterals;

transfer of rights from turbine and service agreement concluded with VESTAS POLAND Sp. z
0.0. (VESTAS) by TALIA to secure all letters of credit opened for TALIA by RBP; PKO, BZ
WBK, DNB NORD; the transfer was made with a suspension clause of occurrence of breach
of covenants;

transfer of rights from current and future project agreements concluded by TALIA to secure all
letters of credit opened for AMON by RBP; PKO, BZ WBK, DNB NORD in proportion to their
share in loan granted; the transfer was made with a suspension clause of occurrence of
breach of covenants;

transfer of rights from current and future project agreements concluded by AMON to secure all
letters of credit opened for AMON by RBP; PKO, BZ WBK, DNB NORD in proportion to their
share in loan granted; the transfer was made with a suspension clause of occurrence of
breach of covenants

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for TALIA by RBP amounting to
74,685.5 thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for TALIA by PKO amounting to
64,627.1 thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for TALIA by BZ WBK amounting to
35,251.2 thousand zlotys;

guarantee of AMON to repay all cash liabilities (100% principal amount and 100% interest on
the principal amount) from all letters of credit opened for TALIA by DNB NORD amounting to
48,471.7 thousand zlotys;

PEP support agreement for the project budget overrun implemented by TALIA, the amount will
not be higher than 10% of project costs:

Borrower’s declaration of submission to enforcement in relation of from all letters of credit
opened for TALIA by RBP up to maximum amount of 41,237.3 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation from all letters of credit
opened for TALIA by PKO up to maximum amount of 35,683.6 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation to from all letters of credit
opened for TALIA by BZ WBK up to maximum amount of 29,195.7 thousand zlotys: the
declaration is valid till 31 December 2029;

Borrower’s declaration of submission to enforcement in relation from all letters of credit
opened for TALIA by DNB NORD up to maximum amount of 19,463.8 thousand zlotys: the
declaration is valid till 31 December 2029;

subordination of PEP receivables from TALIA to receivables of RBP, PKO, BZ WBK, DNB
NORD from TALIA from all letters of credit opened for TALIA.
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31.12.2009
Amount of loan/borrowing in Amount_ of
Location respect of loan agreement loan/borrowing left
Name for repayment Intere_s_t rate Date of
conditions repayment
‘000 currency ‘000 currency
BRE Bank Warsaw 18 365 PLN 1839 PLN long-term credit due in 12 month

S.A. payment

Security:

Are presented in Note — Long-term interest-bearing loans and borrowings

Amount of

Amount of loan/borrowing in loan/borrowing left

N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
PEKAO S.A.  Warsaw 4906 PLN 530 pLN  long-term credit due in 12 month
payment
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings

Amount of

Amount of loan/borrowing in loan/borrowing left

Name Location respect of loan agreement for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
BRE BANK = Warsaw 108 200 EUR 33956 8256  ongterm credit due in 12 month
payment
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings

Amount of

Amount of loan/borrowing in loan/borrowing left

N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
Raiffeisen . .
Bank Polska ~ Warsaw 21 600 EUR 4936 1201 '0;‘9[;2;’:‘ credit due in 12 month
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings
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Amount of loan/borrowing in Amount of
Locati tof | t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
BRE BANK Warsaw 9000 PLN 1110 PLN long-term credit due in 12 month
SA payment
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings

- Amount of
Amount of loan/borrowing in .
Location respect of loan agreement loan/borrowing left
Name for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
Raiffeisen . .
Bank Polska ~ Warszawa 4500 PLN 273 pLN  long-term credit due in 12 month
payment
SA
Security:

Are presented in Note — Long-term interest-bearing loans and borrowings

Amount of loan/borrowing in Amount_ of
L . loan/borrowing left
N ocation respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
Raiffeisen WIBOR on deposits

Bank Polska Warsaw 4 000 PLN 3855 PLN 1M + margin of 28.02.2010

SA bank
Security:

registered pledge on PEP S.A.’s shares in the Borrower;

registered pledge on the Borrower’s assets located in Sepdlno Krajenskie, up to the amount of
14,250 thousand zlotys;

conditional agreement for the transfer of rights and assumption of the Borrower’s liabilities
under the property rental agreement by the bank;

transfer of the receivables under the Property and Work Insurance Contract;

transfer of the Borrower’s receivables under the agreement for the sale of pellet by the
Borrower to DALKIA tODZ S.A;

PEP S.A'’s guarantee for the repayment of all of the Borrower’s liabilities under the loan
agreement;

authorisation granted by the Borrower to Raiffeisen Bank Polska S.A. to the Borrower’s bank
accounts held with the Bank;

declaration of submission to enforcement up to 14,250 thousand zlotys, valid until
31 December 2022.
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N Amount of
Amount of loan/borrowing in loan/borrowing left
N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
quarterly
- 0,7 rediscount rate = payments, last
WFOSIGW Warsaw 3000 PLN 480 PLN determined by RPP instalment
30.11.2015
Security:
Are presented in Note — Long-term interest-bearing loans and borrowings
Amount of loan/borrowing in o an/AbrcT)]r?gvr\]/tin(g left
N Location respect of loan agreement for repayment Interest rate Date of
ame conditions repayment
‘000 currency ‘000 currency
revolving credit to
finance VAT until
BRE BANK Warsaw 1100 PLN - PLN 20.03.2012
WIBOR 1M + .
margin of bank
Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
2,200 thousand zlotys, on the Borrower's real property in Zabkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zgbkowice Slaskie;

registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to
38,820 thousand zlotys as well as financial pledge on such shares up to the maximum amount
of security equal to 2,200 thousand zlotys, together with a voluntary submission to
enforcement by PEP as a partner from all of its shares in the Borrower up to the maximum
amount of 38,820 thousand zlotys;

registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38,820 thousand zlotys, and financial
pledge on the Borrower’s cash and cash equivalents up to the maximum amount of security
equal to 2,200 thousand zlotys, together with the Borrower's voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38,820 thousand zlotys;

transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

loan repayment guarantee granted by PEP S.A. up to the amount of 24,262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

Borrower’s declaration of submission to enforcement up to the maximum amount of 23,620
thousand zlotys.
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Amount of loan/borrowing in Amount of
Locati tof | t loan/borrowing left
Name ocation respect of loan agreemen for repayment Interest rate Date of
conditions repayment
‘000 currency ‘000 currency
revolving credit to

finance VAT

BRE BANK Warsaw 6 500 PLN - PLN WIBOR 1M + 20.12.2012

margin of bank
Security:

ceiling mortgage for the bank with first priority, up to the maximum amount of security equal to
13,000 thousand zlotys, on the Borrower’s real property in Zabkowice Slaskie, for which
mortgage register No. 64864 is kept by the District Court in Zgbkowice Slaskie;

registered pledge with first priority of satisfaction on shares in the Borrower’s share capital with
a total nominal value of 50 thousand zlotys, up to the maximum amount of security equal to
38,820 thousand zlotys as well as financial pledge on such shares up to the maximum amount
of security equal to 13,000 thousand zlotys, together with a voluntary submission to
enforcement by PEP as a partner from all of its shares in the Borrower up to the maximum
amount of 38,820 thousand zlotys;

registered pledge with first priority of satisfaction on the Borrower’s movables - including any
and all movables and inventories, on intellectual property rights, rights arising from signed
insurance contracts and policies as well as from the Borrower’s bank accounts kept by the
Bank, up to the maximum amount of security equal to 38,820 thousand zlotys, and financial
pledge on the Borrower's cash and cash equivalents up to the maximum amount of security
equal to 13,000 thousand zlotys, together with the Borrower’s voluntary submission to
enforcement under the aforementioned registered and financial pledges of movables up to the
maximum amount equal to 38,820 thousand zlotys;

transfer of receivables under the existing documents of the project for which the Borrower was
granted a loan by the bank i.e. the agreement for the sale of products as well as future project
agreements i.e. agreements for the sale of products, production line agreements, insurance
contracts and performance bonds;

the subordination of the debts under the loans granted to the Borrower by PEP S.A. in relation
to its debts towards the Bank under the loan granted by the Bank;

loan repayment guarantee granted by PEP S.A. up to the amount of 24,262 thousand zlotys
along with a declaration of submission to enforcement up to the maximum amount equal to the
value of the guarantee;

Borrower’s declaration of submission to enforcement up to the maximum amount of 23,620
thousand zlotys.
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24. Accruals and deferred income

31.12.2010 31.12.2009
Long-term accruals and deferred income

- deferred income - government grants 4425 4720
Total long-term accruals and deferred income 4 425 4720

Short-term long-term accruals and deferred income
- costs of future wages and salaries 2254 1319
- costs of external services 5960 1279
- unused holiday leave 89 117
- deferred income — government grants 295 295
- not-invoiced construction in progress - 4512
- accruals for repairs 1905 1905
- other 265 444
Total short-term long-term accruals and deferred income 10 768 9871

25. Contingent liabilities
31.12.2010 31.12.2009

- under the limited liability amount 39310 39310
- on behalf of related parties 39310 39310
Total contingent liabilities 39310 39310

25.1 Granted guarantees

As at 31 December 2010, the Group did not grant any external guarantees.

27.2 Tax settlement

Tax settlements and other areas of activity being subject to regulations (for example customs matters
or foreign exchange) can be an object of inspections of administrative bodies, which are authorised to
impose high penalties and sanction. The lack of stabilised regulations in Poland causes appearing the
vagueness and inconsistencies in a binding law. Often appearing differences in opinions as for legal
interpretation of tax regulations both inside state agencies, as well as state agencies and enterprises,
cause appearing areas of uncertainty and conflicts. These phenomena causes, that the tax risk in
Poland is considerably higher than existing usually in countries with the more advanced tax system.

Tax settlements can be an object of the control for the period of five years, starting from the end of the
year, in which the payment of the tax took place. As a result of conducted inspections current tax
settlements of companies of the Group can be increased by additional tax liabilities. According to the
Group provisions were created to the identified and countable tax risk as at 31 December 2010.
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27.3 Capital commitments

As at 31 December 2010, the Group plans to incur capital expenditures on property, plant and
equipment in 2010 in the total amount of approximately 560 million zlotys by the end of 2011. These
amounts will be expensed for the development of wind farms and purchase of new machinery and
equipment in the projects implemented by the Group, in particular for the construction of Lukaszow
and Modlikowice, Wojcieszyn and Gawtowice wind farms and construction of one new pellet plant in
the eastern part of Poland in the vicinity of Zamos$¢é. In addition, the Group plans to incur in 2011
expenditures for the construction of a biomass-fired power plant.

26. Sales revenues

31.12.2010 31.12.2009

Q42010 Q42009

- net revenue from sales of electricity 19 304 1545 5704 5185
- net revenue from sales of heat 17 221 18 462 4 844 5441
- net revenue from consulting and advisory projects 530 784 312 371
- net revenue from wind farms development 60 364 10207 42558 -
S-ur;t”;esvenue from sales of top quality goods and services and guaranteed 243 1199 64 10
- net revenue from re-invoices and reimbursement of costs 13 - 6 -
- revenue from leases of own property and operation services 57015 46462 11268 10515
- revenue from sales of goods for resale 133 133 -
- net revenue from sales of straw 29 384 - 314
- net revenue from sales of CO2 emission allowances 382 1339 125 -
- net revenue from sales of pellets 13 959 2725 4682 1593
- net revenues from rent 12 - 2 -
- other revenue 211 175 69 15
Total net sales revenue 169 416 97193 69767 23544
31.12.2010  31.12.2009 Q4 2010 Q4 2009
net revenue from green certificated 4310 6 648 1347 1637
certified emission rights (Joint Implementation Mechanism) 2240 2300 663 540
Total net sales revenue 6 550 8948 2010 2177
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27. Costs by type

31.12.2010  31.12.2009 Q42010 Q4 2009
Depreciation 10 945 9881 2 864 2631
Materials and energy 19 340 18 419 6 095 6772
External services 26 868 12015 14127 2137
Taxes and charges 3696 3259 350 405
Wages and salaries, of which: 20184 15253 4980 4047
share-based payments 5021 1800 1255 450
Social security contributions and other employee benefits 2 656 2 344 649 551
Other 1611 688 1143 281
Total costs by type 85300 61859 30 208 16 824
Cost of goods sold (positive value) 7173 1629 2469 920
Change in the stock of finished goods (99) 2469 284 2694
Administrative expenses (negative value) (19 046) (14 385) (4 997) (3942)
Cost of sales 73 328 51572 27964 16 496
28. Other operating income
31.12.2010  31.12.2009 Q4 2010 Q4 2009
- release of provision, of which: 204
- decommissioning 50
- restructuring 154 - -
- other, of which 1291 904 750 176
- compensations and extra charges 820 22 625 12
-subsidies 295 387 73 86
- gain on sale of non-financial assets 1 323 41
- re-invoices - 21 - 21
- other 175 151 52 16
Total other operating income 1291 1108 750 176
29. Other operating costs
31.12.2010  31.12.2009 Q4 2010 Q4 2009
- impartment write-downs of assets, of which: 4332 383 4332
- receivables - 6 -
- inventory 4332 377 4332 -
- other, of which: 1580 472 1122 343
- fines, penalties, compensations - 356 - 267
- transferred compensations 8 12 (11) 12
- donations 208 15 134 10
- loss of the sale of non-financial assets 414 31 414 31
- other 950 58 585 23
Total other operating costs 5912 855 5454 343
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In Q4 of 2010 the Group wrote down the wind development costs amounting to 3,882 thousand zlotys

due to small probability of realization of those projects.

30. Finance income

31.12.2010 31.12.2009 Q4 2010 Q4 2009
- dividends and share in profits 22 - - -
- bank interest earned 1238 1422 403 367
- interest - finance leases, of which: 18 796 12 058 4754 4 464
- interest from lease of assets 3898 2219 999 536
- foreign exchange differences, including: 3799 1733 453 (1708)
- unrealised 2711 2645 471 (2513)
- realised 1088 912) (18) 805
- sale of investments in subsidiaries 329 - -
- sale of investments in associates 15931 -
- other 169 10 57 -
Total finance income 24 024 34 448 5667 3123
Sale of investments in associates relates to sale of shares in the following companies: PWS Sp. z o0.0.,
PWT Sp. z 0.0. and Beta Sp. z 0.0.
31. Finance costs
31.12.2010  31.12.2009 Q42010 Q4 2009
- bank interest expensed 19 289 14 357 4 857 5027
- foreign exchange differences, including: 2075 253 275 977)
- unrealised 3333 - 724 (930)
- realised (1258) 253 (449) (47)
- commissions and other payments 1582 1018 402 410
- other 335 72 272 25
Total finance costs 23 281 15700 5806 4 485
32. Adjusted EBITDA
31.12.2010  31.12.2009 Q4 2010 Q4 2009
Profit (loss) from operating activities 78 971 40437 34 112 5116
Depreciation 10 945 9 881 2 864 2631
EBITDA 89916 50 318 36 976 7747
Interest from the lease of own property 3898 2219 999 536
Share in the profits of wind farms, of which: 19225
Sale of investments in subsidiaries 3294
Sale of investments in associates 15 931 - -
Adjusted EBITDA 93 814 71762 37975 8283

Basic measure of profit of the Group is EBITDA. The Group defines EBITDA as profit from operating
activity adjusted for depreciation. EBITDA measure is not defined by IFRS and can be calculated

differently by other entities.
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33. Cash Flows

Cash flows from operating activities- other adjustm ents

31.12.2010 31.12.2009
- share based payments 5021 1800
Total other corrections 5021 1800
Cash flows from investing activities - other investing inflows
31.12.2010 31.12.2009
- proceeds from finance lease 53475 39692
Total 53 475 39692
Cash flows from investing activities - other investing outflows
31.12.2010 31.12.2009
- expenditures relating to finance lease 15147 87 105
Total 15147 87105
Cash of restricted use
31.12.2010 31.12.2009
- cash restricted for loan repayments 2 054 23729
Total 2054 23729

Reconciliation of differences between the balance sheet and the cash flow statement changes in specific items

Inventory: 31.12.2010 31.12.2009
- Balance sheet change in inventories 452 (6 531)
- Transfer of development inventory to construction in process (4 703)
- Transfer of financial assets to inventory (1064)
- Opening balance of inventory in acquired subsidiaries - 772
Movement in inventories in the statement of cash flow 452 (11 526)
Receivables: 31.12.2010 31.12.2009
- Balance sheet change in net long-term and short-term receivables (45 354) (84 017)
- Change in lease receivables (31602) 80682
- Change in investing receivables 3859 (1721)
- Opening balance of receivables in acquired subsidiaries - 143
Movements in receivables in the statement of cash flow (73 097) (4913)
Liabilities: 31.12.2010 31.12.2009
- Balance sheet change in short-term liabilities, except for loans and borrowings 20 064 (5 540)
- Change in finance lease 206 1373
- Change in investing liabilities (10 433) 6 467
- Opening balance of liabilities in subsidiaries in acquired subsidiaries - (380)
- Other (3129) -
Movements in the statement of cash flow 6708 1920
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Accruals:: 31.12.2010 31.12.2009
- Balance sheet change in accruals (666) 6538
- Accrued lease interest 1995 300
- Loan commissions (10 140) -
- Transfer of development expenditures to intangible assets - (424)
- Uninvoiced construction in progress 4511 (4 516)
Movements in accruals in the statement of cash flow (4 299) 1898

34. Purposes and principles of managing the financi al risk

Except for derivatives, financial the Group's principal financial instruments comprise bank loans,
finance leases and hire purchase contracts, cash and short-term bank deposits. The main purpose of
these financial instruments is to raise finance for the Group's operations. The Group has various other
financial instruments such as trade debtors and trade creditors, which arise directly from its
operations. The Group enters also in forward contracts in order to manage the foreign exchange
currency risk arising during operations of the Group and resulting from the financing sources used.

The policy of the Group which is applied now and was applied over the whole period covered by these
financial statements is not to trade financial instruments.

The main risks arising from the Group's financial instruments are interest rate risk, liquidity risk, foreign
currency risk and credit risk. The Director’'s Board reviews and agrees policies for managing each of
these risks and they are summarised below. The Group also monitors the market price risk arising
from all financial instruments.

34.1 Interest rate risk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's
long-term debt obligations and loans granted.

The Group's policy is to manage its interest cost using variable rate. However, the Group does not
apply hedges of derivative financial instruments.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with
all other variables held constant, of the Group’s profit before tax (through the impact on floating rate
borrowings) for 12 months. There is no impact on the Group’s equity has not been presented.

Period ended 31 December 2010 Increase/ decrease in basis | Effect on profit before tax in the next

points 12 months in thousand zlotys
WIBOR 1M 1% -266
EURIBOR 1M 1% -669
WIBOR 1M 1% 266
EURIBOR 1M 1% 669

Period ended 31 December 2009 Increase/ decrease in basis | Effect on profit before tax in the next

points 12 months in thousand zlotys
WIBOR 1M 1% -250
EURIBOR 1M 1% -812
WIBOR 1M -1% 250
EURIBOR 1M -1% 812
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34.2 Foreign currency risk

The foreign currency risk in the Group relates to fluctuation of euro exchange rate exposure arising
from the open passive currency position on finance lease transaction, accrued revenue from reduced
emission CO2 to Netherlands European Carbon Facility, bank deposits, investment liabilities and
investment bank loans. As at 31 December 2009 this position amounts to 2.6 million EUR and is not
hedged.

The Group attempts to negotiate the conditions of the hedging derivatives in such a way that they
reflect the conditions of the position hedged and thus provide maximum effective hedge, further
described in note 36.

The following table demonstrates the sensitivity to a reasonably possible change in euro exchange
rate, with all other variables held constant, of the Group’s profit before tax (in the relation to the
change of fair value of monetary assets and liabilities). There is no impact on the Group’s equity.

Increase/ decrease in Effect on profit in the period till the
currency rat next valuation of assets and liabilities
+ 0,01 PLN/EUR -27
31 December 2010 - EUR
- 0,01 PLN/EUR 27
+ 0,01 PLN/EUR 17
31 December 2009 - EUR
- 0,01 PLN/EUR -17

For the year ended 31 December 2010, the Group recognised 622 thousand zlotys of finance income
on unrealised exchange differences.

In the period of 31 December 2010 — 31 March 2011 fluctuations of zlotys in relation to the euro can
have significant effect on the size of unrealised foreign exchange differences. The result on unrealised
foreign exchange differences as at 31 March 2011 will depend mainly on the relation of the rate from
31 March 2011 to the rate form 31 December 2010, while appropriate appreciation/depreciation of
zZlotys in relation to euro will have the positive/negative influence on the net profit in the amount of
about 27 thousand zlotys to every grosz of the difference in the relation to the rate from the date of 31
December 2010 (3.9603 PLN/Euro).

34.3 Credit risk

The Group trades only with recognised, creditworthy third parties. It is the Group's policy that all
customers who wish to trade on credit terms are subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis with the result that the Group's exposure to
bad debts is not significant.

With respect to credit risk arising from the other financial assets of the Group, which comprise cash
and cash equivalents, available-for-sale financial assets and certain derivative instruments, the
Group's exposure to credit risk arises from default of the counter party, with a maximum exposure
equal to the carrying amount of these instruments.

There are no significant concentrations of credit risk within the Group.

34.4 Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool
considers the maturity of both its financial investments and financial assets (e.g. accounts receivables,
other financial assets) and projected cash flows from operations.
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The Group's objective is to maintain a balance between continuity of funding and flexibility through
the use of various sources of financing, such as bank overdrafts, bank loans, debentures, preference
shares, finance leases and hire purchase contracts.

The table below summarises the maturity profile of the Group’s financial liabilities December 2010 and
31 December 2009 based on contractual undiscounted payments.

Less than 3 over 5

31.12.2010 3-12 months  1-5 years Total
months years
Interest bearing loans and borrowings 17 827 63 915 361 741 73118 516 601
Other liabilities 11 247 3190 250 - 14 687
Trade payables 21702 - - 21702

In item “Other liabilities” amount of 3 190 thousand zlotys relate to the forward contract liability.

31.12.2009 Lessthan3 3 15 months 1-5years  OVerd Total
months years
Interest bearing loans and borrowings 14174 50713 282135 112643 459 665
Other liabilities 1951 102 341 - 2394
Trade payables 13 931 - - 13931

35. Financial instruments

35.1 Fair value of financial instrument categories

Set out below is a comparison by category of carrying amounts and fair values of all of the Group's
financial instruments, divided into individual classes and categories of assets and liabilities.

Category Carrying value Fair value
inline with ~ 31.12.20 31.12.20 31.12.20 31.12.20
MSR 39 10 09 10 09

Financial assets
Available-for-sale financial assets (long-term) AFS 812 320 - )
Trade and other receivables LaR 85140 14537 - -
Lease receivables 330228 361830 - -
Cash and cash equivalents LaR 46263 58229 46263 58229
Financial liabilities
Loans and borrowings, of which: FLaAC 432363 386480 431691 386480
-long-term with floating interest rate FLaAC 430051 382625 430051 382625
- bank overdraft FLaAC 1640 3855 1640 3855
- other short term FLaAC 672 - - -
Finance lease liabilities and hire purchase contracts 420 341 - -
Forward contracts liabilities FLaAC 3129 - - )
Trade and other payables FLaAC 21702 13931 - -
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Used abbreviations:

HtM - Financial assets held to maturity,

FViPoL - Financial assets/ financial liabilities at fair value through profit or
loss,

LaR - Loans and receivables,

AFS — Available-for-sale assets,

FLaAC - Other financial liabilities at amortised cost.

*) it is practically not possible to measure fair value of shares of companies not quoted on the active market

The fair values of assets and liabilities presented above do not differ substantially from their carrying
values.

35.2 Interest rate risk

The following table sets out the carrying amount, by maturity, of the Group's financial instruments that
are exposed to interest rate risk, divided by individual ageing categories.

31.12.2010

INTEREST RATE RISK
Floating interest rate <lyear 1-2years  2-3years  3-4years  4-5years >5 years Total
Bank loan in PLN 16178 9362 15 405 17 285 17 564 27 379 103173
Bank loan in EUR 45 386 48 903 52 476 56 271 60 166 63 583 326 785
Loan NFGWiOS 485 480 480 480 480 - 2405
Fixed interest rate <lyear 1-2years  2-3years  3-4years  4-5years >5 years Total
Cash assets 46 263 - - - - - 46 263
31.12.2009

INTEREST RATE RISK
Floating interest rate <fyear 1-2years  2-3years 3-4years  4-5years >5 years Total
Bank loan in PLN 7608 4539 3104 1867 1906 3576 22 600
Bank loan in EUR 38 891 47138 51 856 55 646 59 663 107 891 361085
Loan NFGWiOS 480 480 480 480 480 395 2795
Fixed interest rate <fyear 1-2years  2-3years 3-4years  4-5years >5 years Total
Cash assets 58 229 - - - - - 58 229

Interest on financial instruments classified as floating rate is repriced at intervals of less than one year.
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36. Hedges

As at 31 December 2010, the Group had following derivatives as hedging instruments for cash flows
hedge accounting:

Amount purchased in

Due date the forward contract Price
30 September 2011 40 864 41058
30 November 2011 3715 4,126
30 December 2011 3715 4,129
TOTAL: 48 294

The aim of entering into hedging transaction is to limit the foreign exchange rate fluctuations on the
amount of highly probable payments from the investment agreement.

The purpose of hedge accounting is to eliminate the discrepancy between moments of recognition of
the impact on profit (loss) hedging instrument and hedged position.

During 2010, the Group realized forward contract amounting to EUR 1 665 thousand.

As at 31 December 2010, the Group recognized 3 126 thousand zlotys of negative capital as a result
of those contracts. The result will be posted to construction in progress and depreciated over the
useful life of a fixed asset which is approximately 20 years.

As at 31 December 2009, the Group did not have any hedge contract.

37. Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changes were made in the
objectives, policies or processes during the years end 31 December 2010 and 31 December 2009.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. The Group includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, excluding discontinued operations.

31.12.2010 31.12.2009

Interest bearing loans and borrowings 432 363 386 480
Finance lease receivables (330228) (361 830)
Trade and other payables 35 969 15 984
Less cash and short term deposits (46 263) (58 229)
Net debts 91 841 (17 595)
Equity 304316 235341
Total capital 304 316 235 341
Capital and net debt 396 157 217 746
Gearing ratio 23% -8%
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38. Capital Group as lessor

38.1 Reconciliation between the gross investment in the lease at the balance sheet date, and
the present value of minimum lease payments receiva  ble at the balance sheet date

PLN/EUR 3,9603 31.12.2010 <1year 1-5years over 5years
Gross investment in the lease 439 966 55494 258 902 125 570
Net investment in the lease 330 228 43 852 212978 73398
Value of minimal lease payments 409 911 52 842 248 294 108 775
Unearned finance income 109 737 11 641 45924 52172

Contingent lease payments recognised in the income statement for the period 01.01.2010-31.12.2010 amounted to 14
994 thousand zlotys.

PLN/EUR 4,1082 31.12.2009 <1year 1-5years over 5years
Gross investment in the lease 469 328 49 046 253 671 166 611
Net investment in the lease 361830 37 756 210243 113 831
Value of minimal lease payments 469 328 49 046 253 671 166 611
Unearned finance income 107 498 11 290 43428 52780

Contingent lease payments recognised in the income statement for the period 01.01.2010-31.12.2010 amounted to 9 858
thousand zlotys.

38.2  The description of risks related to finance le  ase transactions

Market risks

a/ currency risk

The currency risk in finance lease transaction only relates to this portion of the value of the transaction
which is financed by the lessor’s own funds. The target financing structure for lease transactions is
87% for loans and 13 % for own funds. This results from the fact of financing lease transactions with a
loan denominated in the same currency (EUR) which is the currency of the lease transaction.

b/ fair value risk related to interest rate risk

The mechanism of a lease transaction safeguards the lessor against the effect of changes of interest
rates. Part of the transaction is financed by a loan based on Euribor and the cost of interest on this
loan is transferred to the lessee. In the case of the portion financed by own funds, a real rate of return
on the capital invested is guaranteed. Therefore, changes of the inflation rate which are one of the
main factors causing a change in the level of interest rates do not affect the value of this transaction.

c/ price risk

The price risk does not appear in this transaction.
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Credit risk

The credit risk associated with this transaction relates to the credit risk of Mondi Swiecie S.A.. Since it
is a large and stable listed company, the credit risk is assessed as low.

Liquidity (financing) risk

The liquidity risk associated with this transaction relates to the liquidity risk of Mondi Swiecie S.A.
Since it is a large and stable listed company, the liquidity risk is assessed as low.

Cash flow risk connected with the interest rate

The mechanism of a lease transaction safeguards the lessor against the effect of changes of interest
rates. Part of the transaction is financed by a loan based on Euribor and the cost of interest on this
loan is transferred to the lessee. In the case of the portion financed by own funds, a real rate of return
on the capital invested is guaranteed. Therefore, changes of the inflation rate which are one of the
main factors causing a change in the level of interest rates do not affect the value of this transaction.

Description of major provisions of lease agreements

On 29 April 2002, Mondi Swiecie S.A. (formerly: Mondi Packaging Paper Swiecie), Saturn
Management Sp. z 0.0. i Wspolnicy Spétka Komandytowa (“SM’) and the Company signed a general
agreement which was amended by Annex 1 dated 15 December 2004. This agreement sets out the
rules for cooperation of the parties with a view to optimisation of Mondi Swiecie S.A.’s operating and
financial activity, including reduction of energy costs. Specific agreements were also signed for the
sale of Saturn CHP by Mondi Swiecie S.A. and its subsequent lease from the buyer, implementation of
an investment and modernisation program with the support of SM and the outsourcing of the operation
of Saturn CHP to SM for a period of 20 years.

The general agreement sets out the business objectives to be achieved by the parties, including:

- the financing and construction by SM of a new CFB fluidised bed combustor on the premises
of the Saturn CHP Facility (this boiler has been successfully constructed and delivered) as
well as implementation by SM of a modernisation program with respect to the Facility,
implementation of improvements to enhance performance of the Facility so as to ensure
reduction of costs of electricity and heat within a period of 20 years,

- allocation of the risks and rewards of operation and maintenance of the Facility and ensuring
energy security for Mondi Swiecie S.A. through steadfast and uninterrupted generation of
electricity and heat in the agreed amounts and with the agreed parameters,

- improvement of environmental protection at the Facility by making use of biofuels created in
the course of production carried out by Mondi Swiecie S.A.

General Agreement dated 29 April 2002 between PEP, SM and Mondi Swiecie S.A. includes
provisions regarding the so-called Call Option on the basis of which Mondi Swiecie S.A. can call PEP
to sell all its rights and obligations as s limited partner and purchase 100% of its rights in SM. The sale
would be concluded at the price defined by SM according to the formula specified in General
agreement. According to the Current Report of Mondi Swiecie S.A. nr 3/2011 dated 4 February 2011,
Mondi has an intention to exercise the option, however, it has doubts as to whether the option is still
binding, especially as a result of ambiguities in provisions relating to price settlement. As a
consequence Mondi Swiecie S.A. informed that it applied to the Court of Arbitration at the Polish
Chamber of Commerce to confirm whether the Call Option “has not expired and in binding for PEP”.
According with the public announcement of PEP position, Call Option is not exercisable thus PEP has
a full and unthreatened control over SM. Until the date of submitting this report (10 February 20111),
PEP has not received the Mondi Swiecie S.A. claim. It has to be stressed that the outcome of the
arbitration proceeding will not entail the straightforward option execution. In order to execute the
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option, Mondi Swiecie S.A. has to follow procedure described in General Agreement, in particular
definition of option price by SM. It has to be pointed out that the financing banks have to agree for
acquisition of SM rights by Mondi Swiecie S.A.

Energy Alliance

Economic cooperation between SM and Mondi Swiecie S.A. is based on energy alliance which
assumes close linking of the objectives and performance of SM as the Facility’s operator to the
objectives and performance of Mondi as the investor using the generated energy.

Under this concept, one party may not achieve benefits at the cost of the other party, and their
cooperation must be harmonious under both favourable and unfavourable market conditions, to
ensure a long-term security of operations and mutual economic benefits to both parties.

The object of the lease agreement is lease of land located in Swiecie, consisting of plots nos. 105/62,
105/63, 105/64, 105/65, 105/68, 105/69, with a total area of 6.8173 ha, held under perpetual usufruct
by SM, together with the buildings and structures situated thereon as well as other property, plant and
equipment and other assets as indicated in the appendix to the lease agreement (“Facility’).

Under the lease agreement, Mondi Swiecie S.A. will be using the Facility to generate electricity and
heat in its own name and on its own account. Mondi Swiecie S.A. undertakes to pay SM rentals under
the lease agreement. The agreement was concluded for a term of 20 years and it can be prolonged for
another 5 years. The agreement excludes the parties’ responsibility for non-performance or undue
performance of the agreement due to force majeure.

39 Related party disclosures

As at 31 December 20010 and 31 December 2009 no associated companies were included in a
Group. Transactions with Management and Supervisory Board Members are presented in Notes 41,
42, 43.

40 Employment structure

For the year ended 31 December of 2010 and 31 December 2009 the average employment in the
Group in divided by occupational groups, listed as the average employment for the end of each month
is as follows:

31.12.2010 31.12.2009
Management Board 3 3
Administration level 71 75
Operational level 165 135
Total employment 239 213

41 Total value of remuneration and awards (in money and in kind), paid or payable to
members of executive and supervisory bodies of the parent company

In the year ended 31 December 2010 and 31 December 2009, remuneration of members of the parent
company’s Board of Directors was as follows:
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31.12.2010 31.12.2009
Zbigniew Prokopowicz 840 840
Anna Kwarcinska 450 408
Michat Koztowski 450 408

In the year ended 31 December 2010 and 31 December 2009, members of the Company’s Board of
Directors and Supervisory Board did not receive remuneration for holding their positions in the
governing bodies of the subsidiaries, jointly-controlled entities or associates.

In the year ended 31 December 2010 and 31 December 2009, members of the parent company’s
supervisory bodies received remuneration as stated in the table below:

31.12. 2010 31.12.2009
Stephen Klein 115 140
Krzysztof Kaczmarczyk 36 36
Artur Olszewski 36 36
Krzysztof Sedzikowski 36 36
Wojciech Sierka - 15
Marek Gabryjelski 36 21
Krzysztof Sobolewski 36 36

42 Transactions with members of the Group’s Board o f directors and Supervisory Board, their
spouses, siblings, ascendants, descendants or other related individuals

In the year ended 31 December 2010, there were no transactions with members of the Board of
Directors or Supervisory Board.

43 Changes in shares and options held in the Compan y by members of its executive and
supervisory bodies, according to information availa ble as at 31 December 2010

As at 31 December 2010, members of the issuer’s executive and supervisory bodies held the following
stakes in the parent company:

As at 31 Additions under  Additions due . As at 31
Shares December 2009 incentive schemes to acquisition Disposals December 2010

Management Board 142 934 414 395 - (557 329) -
Zbigniew 142 934 102 467 - (245401) :
Prokopowicz

Anna Kwarcirska - 155 964 - (155 964) -
Michat Koztowski - 155 964 - (155 964) -
Supervisory Board 11 562 10 181 5000 (26 000) 743
Stephen Klein 9 562 10 181 - (19 000) 743
Artur Olszewski 2000 - 5000 (7 000) -
Krzysztof i . . . -
Sedzkiowski
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Wojciech Sierka
Krzysztof Sobolewski
Krzysztof
Kaczmarczyk

Marek Gabryjelski

Total 154 496 424 576 5000 (583 329) 743

As at 31 December 2010, the members of executive and supervisory bodies were not entitled to take
up shares of the Company under the stock option program.

As at 31 December 2010, the Company was running a stock option program for the Board of
Directors, Supervisory Board member and key staff.

3rd stock option scheme

On March 25, 2010 the General Meeting of Shareholders adopted a resolution on the issue of Series 3
subscription warrants and a conditional increase of the share capital by the issuance of X-class shares
excluding the pre-emptive rights of the existing shareholders in order to allow stock option scheme
participants to take up those shares. The detailed rules of the Option Plan were specified by the
Supervisory Board based on the authorisation granted by the Shareholders Meeting.

Beneficiaries

Management Board and the Company’s key staff

Grant date 25.03.2010
01.01.2011
01.01.2012
Vesting date
01.01.2013
01.01.2014
Expiry date 30.09.2016
Number of options in the scheme 770.380
Number of options granted 770.380
Option exercise— share acquisition PLN 31,21

price PLN/share

Method of settlement

Issue of shares preceded with issue of subscription warrants

Exercising terms and conditions

Option scheme features 16 tranches:

Tranches 1,5, 9, 13 — vesting date from 01.01.2011
Tranches 2, 6, 10, 14 — vesting date from 01.01.2012
Tranches 3, 7,11, 15 — vesting date from 01.01.2013
Tranches 4, 8,12, 16 — vesting date from 01.01.2014

Acquisition of Subscription Warrants is subject to the following necessary conditions:

Vesting conditions for tranches 1,2,3 and 4 is obtaining EPS and Installed Power
Capacity at the levels specified below:

EPS Installed Power

Tranche Year (zlotys) Capacity (MW)

1 2010 2,89 22

2 2011 3,11 68
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3 2012 3,27 141
4 2013 3,62 219

Vesting conditions for tranches 5,6,7 and 8 is obtaining Adjusted EBITDA per share
and Installed Power at the levels specified below:

EBIDTA/share | Installed Power

Tranche | Year (zlotys) Capacity (MW)

5 2010 4,64 22
6 2011 5,87 68
7 2012 7,96 141
8 2013 10,58 219

Rights to tranches 9, 10, 11 and 12 will be obtained if the ratio of the Company’s price
for the period of 6 months of the year preceding the vesting year and the price for the
period of 6 months preceding the vesting year by two years is higher than the ratio of
WIG index for the same periods multiplied by 1.05.

Rights to tranches 13, 14, 15 and 16 will be obtained if the Company installs power
capacity of 22MW in 2010, 68 MW in 2011, 141 MW in 2012 and 219 MW in 2013.

In the case of non-fulfilment of vesting conditions in a given year, the option scheme
provides for the possibility of obtaining the rights to those options upon the fulfilment of
additional conditions in subsequent years. The detailed terms and conditions of option
program are available at www.pepsa.com.pl.

If any entity calls for at least 100% of the shares of the Company, the acquisition of
rights will be accelerated for options where the vesting conditions have been met even
if the Company's financial statements have not been commented on by the
Supervisory Board or approved by the General Meeting of Shareholders.

Furthermore, if as a result of the call an entity which operates as an energy generator,
either directly or through its related entities, acquires at least an 80% stake in the
Company and the entities that reported to the Company about holding, in any form,
more than 5% of the Company’s shares sell, as a result of the Call, at least 70% of the
total stake held by such entities, then the call for all options will be accelerated, but the
number of options will be reduced by 0.85% for each full month after the end of the call
to the end of the year for which the options were due.

The expense recognised in profit or loss under the stock option schemes for the year ended
31 December 2010 amounted to 5,021 thousand zlotys (2009: 1 800 thousand zlotys).

44 Remuneration of auditor or auditor company

The table below presents the audit company’s fees, paid or payable for the year ended 31 December
2010 and 31 December 2009 by category of services:

Category of services 31.12.2010 31.12.2009
Statutory audit of consolidated financial statements 310 310
Other services 106 33

* relates to Emnst & Young Audit sp. z 0.0
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45 Greenhouse gas emissions

The Act of 22 December 2004 on Trading in Greenhouse Gas and Other Emission Allowances
became effective as of 1 January 2005 (Journal of Laws No. 281 item 2784). This law sets out the
basis for functioning of the system of trading in greenhouse gas and other emission allowances the
aim of which is to reduce these emissions in a profitable and economically effective manner. The
Group is subject to the provisions of this Act.

In accordance with the Regulation of the Council of Ministers of 1 July 2008 on the adoption of the
National Plan for Allocation of CO, allowances for the period of 2008-2012 in the community system of
trading in emission allowances (published in Journal of Laws No. 202 item 1248 of 14 November
2008), the installations held by the Group were allocated CO, emission allowances for this period.
According to this allocation, the annual number of the CO, allowances for the Group’s installations
during the years 2008-2012 is 106 328 tonnes.

Based on the preliminary reports on the 2009 actual level of CO, emission by the installations held by
the Group, the estimated CO, emission in 2009 amounted to 78 012 tonnes. At the same time, under
the outsourcing contracts concluded by the Group, the surplus of the emission allowances granted
over the actual emission in 2008, amounting to 22 009 tonnes, will be used by the Group’s customers
and amounting to 6 307 tonnes will be used by the Group.

In the period of 2010-2012, the Group does not plan CO, emission in excess of the emission
allowances granted to the Group.

46 Events after the balance sheet date

On 4 February 2011 Mondi Swiecie S.A. in its current Report No. 3/2011 informed of having taken a
decision to exercise the Call Option (purchase) of all rights of obligations of PEP as a limited partner of
SM and acquire 100% of rights in SM Sp. z 0.0. provided, without limitation, that “as a result of the
settlement in claim proceeding of Mondi against PEP, the Court of Arbitration at the Polish Chamber of
Commerce confirms that the presented to the Company sale offer of 100% of rights in Saturn
Management Sp. z 0.0. with its seat in Warsaw and all rights and obligations of PEP as a limited
partner of SM following Voluntary Call Option provisions set out in General Agreement has not expired
and is binding for PEP pursuant to the terms specified in the claim including sale price definition
formula set out in the General Agreement.”

PEP is of the opinion that the position of Mondi is not only deficient in terms of its legal (substantive)
basis but it is also defective from the formal perspective. The assessment made by PEP is based on
the legal opinions of renown authorities in the field. PEP will present arguments in proceedings before
the Arbitration Tribunal to demonstrate that the claims of Mondi are groundless.

Notwithstanding the type of transaction, there is no reason for the potential transfer of the legal title to
EC Saturn to Mondi to be based on any price other than the actual value of EC Saturn. The price
indicated by Mondi in its Current Report No. 3/2011 is in gross disproportion to the actual value of the
enterprise.

The aforementioned lawsuit filed by Mondi should not have any impact on the day-to-day cooperation
between PEP and Mondi in the Saturn Project. The foregoing results from the fact that the General
Agreement of 29 April 2002 and the remaining agreements for the Saturn Project remain in full force
and effect and are performed by the parties.

In the opinion of PEP, there is no operating justification for Mondi to take the aforementioned actions,
namely, for Mondi to buy out EC Saturn. The quality of work performed by SM and PEP, as well as
Mondi's profits from the power alliance are very high and not undermined by Mondi.
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Until the date of submitting this report (10 February 20111), PEP has not received the Mondi Swiecie
S.A. claim.
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